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OVERSEAS LABORERS IN MIDDLE EAST 





INTER-ASIAN AFFAIRS 


London ARABIA in English No 9, May 82 pp 68-69 


{Text] 


er. labour contracts in the Middle 
East are becoming increasingly important 
to countnes such as Pakistan, the Philippines 
and India. Labour agreements help to alleviate 
domestic unemployment, remittances from 
migrant workers are a major foreign exchange 
earner, and in some cases manpower agree- 
ments have served as instruments of foreign 
policy. Libya, for instance, which has been a 
strong supporter of the Moro Liberation Front 
in the southern Philippines, has lessened its 
support for the Muslim rebels since signing 
lucrative manpower agreements involving Fili- 
pino workers. Last month the Philippine Land 
Oil Company signed contracts with Libya 
totalling $400m and involving 1,800 additional 
workers, mainly for road construction. Libya 
already employs 20.000 workers from the 
Philippines including 350 doctors and nurses. 

With the demand for labour in the Gulf 
expected to continue growing in this decade. 
Pakistan, the Philippines and India are in 
fierce competition and have all announced 
plans to boost their manpower exports to the 
Middle East. The Pakistani Labour Minister. 
Ghulam Dastagir Khan, confirmed during a 
recent visit to Abu Dhabi that Pakistani 
workers abroad remit $2.5bn a year. Similarly, 
remittances by Filipino workers in the Middle 
East accounted for $453.1m in 1981, bringing 
total receipts from this source since 1976 to 
almost $3.6Sbn. Indian government sources 
say their workers sent home some | 5bn rupees 
($1.6bn) last year. 

So fierce is the competition that govern- 
ments seem to pay more attention to the size of 
remittances than the conditions and wages of 
their citizens abroad. Filipinos, for instance. 
are willing to work for a minimum wage of 800 
rivals ($234) a month in Saudi Arabia as 
opposed to the SR1.S00 ($438) minimum 
wages demanded by Pakistani workers 

In March the Estimates Committee of the 


Indian parliament rapped its Labour Ministry 
for failure to discharge its duties under the 
1922 Emigration Act. which came into being 
as a result of the exposure of Indian workers to 
ill-treatment and harassment in foreign coun- 
tnes. The committee also attacked the govern- 
ment for failing to check unscrupulous recrutt- 
ing agents. 

The Pakistani Labour Minister's recent Gulf 
tour, on which he was accompanied by a 
seven-man delegation including manpower, 
investment and customs advisers, aimed at 
inquiring about the labour conditions of Pakis- 
tani workers in the Gulf. More importantly. 
however, it was to urge and advise Pakistanis 
overseas to contribute their remittances to 
development projects in their homeland. To 
achieve both ends Dastagir Khan attended a 
series of conventions for Pakistani workers in 
the Gulf states to learn about their difficulties 
and to find solutions at government level. In 
the UAE, the Minister met his opposite 
number, Serif Al Jarwan. and both approved a 
draft agreement for labour co-operation and 
organising the employment of Pakistani work- 
ers in the Emirates. 

Pakistani government is disturbed about 
the reported detention of 6.000 illegal 
Pakistani migrant workers in Saudi Arabia. To 
pre-empt future problems concerning the ex- 
patriate workers, Islamabad has strengthened 
its labour attaches’ offices in all its Middle East 
embassies and has promised to impose its own 
severe penalties on Pakistani nationals who 
enter the Gulf countries illegally. Such penal- 
ties would include imprisonment. withdrawal 
of passports and cancelling the permits of the 
agencies who helped the offenders. The gov- 
ernment has also warned that such agencies 
will be blacklisted and the insurance money 
they deposit (about R100,000 ($8,780) con- 
fiscated. 

Pakistan. with about two million expatriates 
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working on the Middle East. © keen to 
maximise benefits and lessen the difficulties 
expenenced by its citizens abroad. For the 
moment Pakistanis. with the advantages of a 
common religion and geopolitical proximity. 
are ai the forefront of the manpower export 
race. They realise that they lack skilled and 
semi-skilled manpower and the government 1s 
urging various sectors to implement training 
programmes. With expatriates contributing 46 
per cent of the country’s total foreign ex- 
change earnings last year. manpower exports 
remain a vital “commodity.” high on the 
government's priority list 

The Philippine government. for its part. has 
set up a regional labour centre in Jeddah with 
the encouragement of the Saudi Arabian 
government to look into the gnevances and 
problems of Filipino workers in the region, 
and to solve them with the co-operation of the 
labour courts. Manila has also instructed the 
centre, headed by the Philippine Director for 
Employment Services. Jonathan de la Cruz. to 
study prospects for boosting the country’s 
share of the labour market in the Middle East 
A million dollars have been set aside for the 
first year of the centre. which will look after 
the affairs of workers in Saudi Arabia, Iraq. 
Kuwait, Bahrain. Qatar, Jordan, Oman. 
North Yemem and the UAE. 

The setting up of the centre fits into a 
five-vear-plan, during which the Manila au- 
thorities see an increase of Filipino workers in 
the Gulf to one million. In the immediate 
future. Manila expects an additional 15,000 
workers to be placed in Saudi Arabia during 
the current year. bringing the total of Filipino 
workers in the Kingdom to 165,000. The 
South-East Asian state has also signed a 
contract with Iraq for 5.000 nurses and hospit- 
al workers. while other contracts with Iraq and 
Libva are in the pipeline. According to the 
Philippine Labour Minister. Blas Ople. an 
annual increase of 25 per cent is planned in the 
number of Filipinos working in the Middle 
East. As from December 1981. Filipino work- 
ers in Arab countries totalled 183.590 of which 
82 per cent (nearly 150.000) were in Saudi 
Arama 

While at present the bulk of Filipino work- 
ers in Arab countries 1s engaged in construc- 
tion work, the authorities in Manila are 
looking forward to growth im service areas 
including operations and maintenance, medic- 
al and health. dock work. telecommunications 
and sanitation management. During a recent 
visit to Manila. the Mayor of Jeddah, Shetkh 
Muhammed al Farsi. negotiated a contract for 
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AK) telecommunications technicians for the 
city. Jeddah ts already a major employer of 
Filipino labour and the mayor had come to 
Manila for a twinning ceremony ot Jeddah 
with Manila and to sort out some disputes 
involving Filipino sanitation workers. 

Manila. of course. has an additional consid- 
eration when sending its manpower to work in 
the Middle East Filipino Muslim leaders in 
the southern Philippines have often raised the 
question of possible benefits for the country’s 
neglected and minority Muslims through em- 
ployment in the Arab countries. At present 
there are 10.000 Filipino Muslims working in 
Makkah and Madinah. and Ople told Arabia 
that Muslims accounted for 10 per cent of 
placements arranged on a government-to- 
government basis. He said that the govern- 
ment gave priority to placing Muslims in the 
Gulf provided employers indicated a prefer- 
ence for Muslims in their workforce. Yet 
Muslim employers in the Middle East seldom 
do so and it 1s difficult to place Muslim 
Filipinos when they lack requisite skills and 
training. The Labour Ministry is said to be 
arranging manpower development program- 
mes in the predominantly Muslim areas of 
southern Philippines and officials expect that a 
greater number of workers will be recruited 
from among Muslims in the future. 

The Indians, with a wealth of skilled, 
semi-skilled, and educated manpower, have 
been slow to make the most of the highly 
lucrative market in the Gulf. India. a major 
resevoir of professional manpower. has many 
training institutions to meet growing demand. 
The Indian Ministry of Commerce has recently 
launched a “Projects Export” drive to promote 
the country’s manpower services in engineer- 
ing. Management and technical sectors. The 
Indian Overseas Construction Consortium. 
saying that Indian compamies. “despite all 
their advantages. had captured only a smail 
slice of the Middle East market.” announced 
that it was forming a chain of subsidiaries in 
Kuwait. Bahrain, Saudi Arabia and the UAE 
The Consortium recently won a $200m con- 
tract in Iraq and is negotiating others in the 
UAE. Libya and Iraq. 

The New Delhi government is also keen to 
create confidence among foreign employers 
and has urged various sectors to set up 
institutions for recruitment and deputing 
trained personnel. Prime Minister Indira 
Ghandi is expected to discuss trade and 
manpower services. amongst other things. 
when she visits Saudi Arabia in April. 














TEST TRANSMISSIONS AT AUSTRALIAN RADAR SITE 


Kuala Lumpur ASIAN DEFENSE JOURNAL in English Jun 82 p 98 


(Text ] 
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Stage B of Jindalee, the novel very- 
long-range radar being developed by 
Defence Scientists for surveillance of the 
northern approaches ‘o Australia fron, 
Alice Springs, will begin experimental 
transmissions ‘n April. 

The Australian Minister for Defence, 
Mr D.J. Killen, said today Jindalee was 
one of the most promising research and 
development projects ever mounted for 
the defence of Australia. 

The more advanced stage PB system was 
approved by the Governmeri in 1978, 
after excellent results had been obtained 
from the initial experimental equipment 
set up near Alice Springs by the Defence 
Science and Technology Organisation. 

A new Stage B receiving station had 
been constructed near Alice Spring, next 
to the original Stage A site on Bond 
Spings Station. 

The new main receiving antenna array 
is 2.8km long. 

Much of the large transmitter con plex 
at Harts Range, about 160KM from Alice 
Springs, had been completed. It had been 
necessary to construct a new threemege- 
watt power house and building to con- 
tain additional transmitter equipment. 

Complex and Novel Stage B equip 
ment had been developed at Electronics 
Research Laboratory, South Australia 
Most of this equipment was moved tc 
Alice Springs in 1981. Mr Killen said the 
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main projected improvements in Stage B 
would be the ability to swing the radar 
beams over a wide arc together with the 
use of much more powerful computer 
systems, including “State of the Art” 
equipment developed by the staff of 
Electronics Research Laboratory. 

This would enable targets to be track- 
ed while the beam continued to scan the 
whole area under surveillance. 


Already defence planners were work- 
ing on ways to incoporate Jindalee tech- 
niques into Australia’s surveillance and 
early warning systems. 


Much of the A$24.6 million allocated 
to the project had been sperit on tasks 
involving Australian industry, Mr Killen 
said. This included a contract worth 
A$1.4 million, let to John Holland Con- 
structions by Department of Housing 
and Construction for the re-development 
of the Alice Springs sites; a contract of 
A$2 million let to Amalgamated Wireless 
(Australasia) Lid. (AWA) for assistance 
in the development of equipment at 
Salisbury and the subsequent operation 
and maintenance of the system at Alice 
Springs, and contracts worth several 
million dollars in total to other Austra. 
lian firms for the supply of power genera. 
ting equipment and for manufacture of 
the receiver antenna, power supplies and 
printed circuit boards. 




















INTEPNATIONAL FUNDING FOR BURMESE POWER PROJECT 


Rangoon THE WORKING PEOPLE'S DAILY in English 20 May 82 pp l, 4 


(Text ] 
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(IDA) to instal transmis- 
sion facilities for a com- 


poe 
reliability of power supply 
to Rangoon, since 

will be another 230 kilo- 
volt line to be construct- 


a 
sa The A credit is for 
so years including to 


no interest but bears an 
annual service charge of 
0.5 per centon the un- 
disbursed balances of 
the credit, and 0.75 per 
ceat on the disbursed 
balancs.. 
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PAKISTAN MISSILE ACQUISITION THREAT TO INDIA 
Madras THE HINDU in English 16 May 82 p l 
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[Article by G.K. Reddy] 


[text] 
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INDIA 


ANALYST SAYS GANDHI PLANNING GOVERNMENT CHANGES 


Madras THE HINDU in English 9 May 82 p 1 
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[article by G.K. Reddy] 


[Text] 
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INDIA 


G.K. REDDY DISCUSSES SUBJECTS FOR TALKS WITH FRG 


Madras THE HINDU in English 16 May 82 p 2 


[Article by C.K. Reddy] 


[Text] 
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The advocates of this north-south equation 
maintain that. for tke purpose of choosing 
the next President from the north. Mrs. Gandhi 
could be deemed to be a southerner since 
she has retained her southern constituency 
in preference to the one in her home State. 
The point is being further stretched 
for a caste balance because of the 
political sensitivities on the subject 

ests 
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Prime Minister to make up her mind 
she is apparently in ne hury to forec 
her options until the last. The notification 


o% Bz 


the presidential election is expected to be 
issued around June 10 and the nominations 
will have to be filed within the prescribed 


delayed beyond the middid of next month. 
if the choice is not made earlier to avoid 
undue pressures 
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with the result, that each one who talks to 
her about @ suitable candidete away 
with the impression that she is disposed 
towards him. And when the time comes for 
her to take a decision. quite a few aspirants 
and their supporters are going to feel let 
down. 
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G.K. REDDY ON IMPORTANCE, EXCESSES OF SECURITY MEN 
Madras THE HINDU in English 9 May 82 p 2 
[Article by G.K. Reddy] 


[Text] One of the great hazards of high office in a democracy is constant 
exposure to danger, strangely enough, through close contact with the people. 
In a dictatorship, on the contrary, the leader remains cloistered most of 
the time, wielding his immense power by remote control, as it were, with no 
compulsion to meet or mingle with those who have no reason to see or be 

seen with him, The concept of security, therefore, varies from one polit- 
ical dispensation to another depending on the exigencies of different 
situations. 


The President of the United States, for instance, is often the prime victim 
of the country's libertarianism, which permits its citizens to own and use 
firearms, engage in fierce controversies and arouse raw emotions in the name 
of self-assertion, It is a sad commentary on the American system that a 
demented young man, jilted by hie girl friend, should think of shooting the 
President simply to gain notoriety and let others know of his frustrations 
in life, 





But happily in Europe the gun laws are much more stringent and the assertive 
public opinion draws a clear distinction between liberty and licence, Ina 
country like Britain with its well-established traditions of tolerance it is 
simply unthinkable that anybody would seriously think of posing a threat 

to the person of the sovereign or the Prime Minister even in the wake of a 
national humiliation, Those that have met with a cruel fate on the Continent 
over the centuries were generally victims of cold-blooded conspiracies or 
revolutionary upheavals, not of stray acts of senseless violence sparked oy 
momentary passions, 


Right Equation 


It is the tyrannical despot not accountable to the people for his monstrous 
actions who is invariably overtaken by his monumental follies in the long 
run. The absence of safety valves ina totalitarian set-up leads to a 
dangerous accumulation of pent-up public resentment to the flash point when 
the slightest miscalculation or misjudgment of the public mood could have 
disastrous consequences, 
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The ultimate security of an individual in power, or a system in operation, 
lies in the final analysis in the capacity of the establishment to assess 
and respond to the wishes of the people. A successful leader in any polit+ 
ical dispensation can survive only by developing the right equation with 
his people. 


The danger signals start flashing when the credibility is lost and the people 
begin to suspect that one is resorting to various alibis to explain away 
one's failures or justify one's continuance in office. The classic dilemm 
that constantly haunts a pocket dictator or a diabolical politician is 
whether one should gracefully quit before it is too late or try tu hang on 
to power even at the risk of further imperilling one's chances of survival 
in the face of mounting opposition. 


Men of Destiny 


The present genre of world leaders has unfortunately not benefited from the 
experiences of those in the past who came to grief by considering themselves 
indispensable or developing over-reaching ambitions. 


History is replete with examples of how great conquerors like Alexander and 
Napolean, tyrants like Hitler and Mussolini, titanic personalities like 
Stalin and Mao, shrewd manipulators like Machiavelli and Metternich and 
ambitious politicians like Bismarck and Clemenceau, not to speak of more 
contemporary visionaries like Gandhi and Nehru, war leaders like DeGaulle 
and Churchill, Third World statesmen like Tito and Nasser, and near lunatics 
like Pol Pot and Idi Amin, have either helped to shape or destroy, dignify 
or pervert, the destiny of mnkind. 


The art of present-day leadership calls for a fuller comprehension of the 
interaction of pulls and pressure at work on the international scene, It 
is not adequate for a successful leader to attempt to case oneself in the 
heroic mould of a historic personality since the real test of a success 
lies in emulating the high-mindedness or unfailing intuition of those who 
were able to rise above the rut of narrow self-interest in championing their 
respective national interests, 


The world today needs more than ever before the prototype of a successful 
modern politician who combines in oneself the virtues of sound tradition 
and ability to keep pace with the dynamics of rapid change in the quality 
of life. 


Compulsions of Populism 


Unfortunately, the developing countries much more than the developed ones 
are burdened with sick societies that are becoming breeding grounds for 
violence, The compulsions of populism oblige one category of leaders to 
play to the gallery while the fear of public opinion impels the other to 
render themselves inaccessible, if not invisible, to all except small 
circles of admirers or sycophants around them, The pressures of the power 
game and the feeling of insecurity generated by the agonising uncertainties 
about their own future make them increasingly vulnerable to talk of 
destabilisation, 
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A countiy like India with all its missed opportunities and imperfections is 
still a haven compared with other Third World States caught up in the coils 
of stagnation, The Indian electorate has become increasingly conscious of 
its capacity to bring about drastic changes through the ballot box in an 
orderly transformation, The native wisdom and shrewd horse sence of the 
illiterate Indian voter are perhaps the best guarantee against any gross 
misuses of parliamentary institutions for ulterior purposes, The system 
has come to stay in the sense that it can be tinkered with but not tampered 
to the point of eroding the very basis of it. 


It is necessary for all the major elements in the country's public to 
cooperate to preserve the system, whatever be the nature of their disagree- 
ments on how to run it. The nation can ill-afford to let the creeping cult 
of violence condition the reflexes of the younger generation at a time when 
the greatest need of the hour is national discipline. A society in transi- 
tion going through the ordeals of rapid change is also a society in flux 
that is subject to various centrifugal pressures, 


It is the responsibility of the leader to remain firmly in command of the 
situation without blaming others for one's own lapses, One should not make 
the mistake of isolating or placing oneself out of reach of common people 
in the name of security since it amounts to virtually insulating oneself 
from the very electorate that has put one in power in the first place, 
There is no such thing as ultimate security for a person in public life. 
since one has to take calculated risk all the time in maintaining mss 
contact and developing the necessary commmnion with the people. 


But security has become a mjor industry these days with those in charge 
acquiring a new vested interest in maintaining a tight cordon around the 
head of government, There is what is called a blue book which lays down 
the norms for security for various dignitaries starting with the President 
and the Prime Minister down to the Governors and Chief Ministers in the 
States, 


After the recent upsurge of violence on the international scene, the agencies 
concerned in India have spread themselves so wide that it is impossible to 
keep up a sensible distinction between protection of the top leaders and 
harassment of the public through an intensification of irksome restrictions, 


The world over security men tend to smell something sinister behind every- 
thing, mistaking every crank for a conspirator, sensing some dark plot behind 
an innocent attempt to get closer to the top leaders even for perfectly 
legitimate reasons. The people will not grudge the crores of rupees spent 
on security so long as it serves the desired purpose without becoming a 
major irritation, In the long run those entrusted with the personal of a 
President or Prime Minister do more harm by infuriating and alienating the 
people through excessive zeal and over-reaction, 
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Vested Interest 


The other day the security men in Delhi brought in police dogs to smell the 
personal baggage of those invited to accompany the President on his foreign 
tour and even the air crews were not spared this humiliation, In the past 
security used to be more ceremonial, but now it has assumed the dimensions 
of a vested interest with those in charge thriving on the spoils that go 
with it. 


The extra numbers do not provide an additional margin of safety other than 
making a nuisance of themselves with their conspicuous presence. A few 
alert individuals are much more effective than a whole horde of raw hands 
in coping with any possible threat, 


The Prime Minister is a brave person who is used to taking risks and facing 
dangers with composure. She has to fight hard often to ensure that her 
personal security does not become counter-productive by making a parody of 
it. One cannot easily ignore the telling remark of Bernard Shaw that the 
assassination of Gandhiji only proved how dangerous it was to be too good, 


And true security lies in a proper blend of precaution, anticipation and 
pre-emption, not in isolating a leader from the people by building barri- 


cades, filling the front rows with plainclothesmen or over-reacting to events 
as it happened in the Makalu episode, 


CSO: 
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WRITER DISCUSSES TREND TOWARD REGIONAL PARTIES 


bombay THE TIMES OF INDIA in English 13 May 82 p 8 


[Article by Inder Malhotra] 


[Text] 


| > July 1979 when Mr. Devraj 
Lrs ostentatiously announced 
lus break with Mrs. Gandhi, « 
was generally expected that he 
would form a regwnal party con- 
fined to Karnataka, then believed 
to be his stronghold. But he did 
nothing of the sort. Instead be 
threw om his lot with that of his 
Congress colleagues on whom, 
along with her, he had earlier pro- 
nounced anathema. 


For their part, Mr. Swaran 
Singh and his associates not only 
welcomed Mr. Urs with open 
arms but, dazzied by his apparent 
political clout which later turned 
out to be illusory, requested him 
to take over the party's steward- 
ship. Almost overnight the Con- 
gress €S) became the Congress (U). 
Ihe rest of the story is too well 
krown to need recounting in de- 
tail. Imdeed the only reason for 
returning to it is to nbte that now 
that Mr. Urs is, politically speat- 
ing, rather like Samson after his 
historic haircut, he has chosen 
ww renounce his claim to all- 
India leadership and form a fe- 
gional party, Karnataka Kranti 
Ranga or the Revolutionary 
foram of Karnataka. His radical 
Pretentions cannot obscure the 
fact that, like so many desperate 
politicians before him, he finds tt 
expedient to pander to petty and 
divisive parochial sentiment. 

Whether Mr. Urs's regional 
party will fare anv better than the 
Congress (UU) did remains to ‘Se 
seen though it is obvious that his 
task has n rendered somewhat 
camer by the ineptitude and worse 
of the Karnataka chief minister. 
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Mr. Gundu Rao, and his cohorts. 
But whatever the eventual fate of 
the Karnataka Kranti Ranga, (ts 
formation itself is an unhappy 
development coming, as it does, 
in the contert of several other 
trends towards an unhealthy re- 
gionalisation of Indian politics. 


Of the recent developments in 
this connection the most talked of 
has understandably been the 
formation in Andhra of Telugu 
Desam. also an unabashedly re- 
gional party, headed bv the state's 
“matinee idol”, Mr. N. T. Rama 
Rao, who fancies himself as the 
Telugu counterpart of the Tam'l 
actor-politician, Mr. M G. 
Ramachandran. 


Contagious Examples 


Since nothing is more contagr 
ous than bad example, the ques 
tion is whether Mr. Rama Rao 
and Mr. Urs will have their imi- 
tators elsewhere in the country. 
There is no sign yet that regional 
parties are likely to burst on the 
body politic like a rash. But some 
dismal rumblings are being heard 
in some states which ought 
not to he overlooked. 

In Gujarat, for instance, the 
powerful Patels, also called patti- 
dars, excluded from political pow 
for the first time since independ- 
ence by a new caste combination 
called KHAM (Keoehatrivas, Hari- 
jans, Adivasis and Muslims), are 
said to be planning to form a re 
gional party to give the present 
Congress (1) leadership in the 
state a fight. 

All this cannot but cause co 
cern even after full allowance has 
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3 made for the fact that m 9 
<vuntrv of India’s size and diver- 
stv, different parties must come 
to the fore in different parts. 


No great harm might have becn 
done if different political parties 
having at least an all-India out- 
look, if not an all-India reach, 
had competed for influence only 
to find that they could strike roots 
only om hmued arcas and the ris: 
of the essentially regional or local 
partes was contined to such out- 
ling areas as the north-cast vi 
Jummu and hashmir. But that is 
fur from being the case. 

Over the scars, political stabi- 
liv om thes country and progress 
towards national integration have 
depended largely on the “one 
party plus sysiem” which means 
4 multi-party dominated by a 
single party. There was an unfor- 
tumate break in this pattern first 
he. ause of the emergency and then 
during the Janata = cxperiment 
which, until its ignominiwus col 
lapse, had created the ilusiwon of 
a ‘weoparty system takeng shape. 


In January 1980 the country re- 
turned t» the pattern of single 
Party deminance. All the more 
rcasen therefore to regret the cm- 
erg ng trends towards the frac- 
wentaten of the polity and th. 


rs of repenal and Parmhual 
feclones in vatiows parts of the 
countr’. these devclopments have 
te be . ewed moreover against the 


less disturbing wider backdrop. 


In famil Nadu, a regional 
party — one manifestation of the 
eme united Dravidian movement 
or the other — has been entrench. 
cd in power since 1967. Kashmir 
continues to be a virtual sheikh- 
dom. Fven the CPM, despite its 
miternatonal tdeology. is heha.- 
me as a tepional party, with ite 
tiem orestrated te West Bengal 
Trrpora and Kerala. In Wee 
Hones! in particular, the CPM 


parts est, Mr. Promode Dasguprs 
has Neo advexatemne that the «ate 
' le a Marat citadel even at 
th. » of prewekenme a2 contre 
t" wish the cevtre and. i 


mec oe, the rest et the comntet 


Eindless Agitation 


Atel to thes the hort nde. 
im Punjgar th comine 
nh igitaton oa Assam, 
equally unending dissupiun 9 


Manpor and sen on and the pert- 
mr state of affairs bee mes clea 
Sed ver ot mav well be that when 
‘Toms sont and deme, the presen! 

»w r* rom gheation vf th 


CSO, 4220/7334 


Indian political svstem mav turn 
Out to be a8 ciaggeratcd as the 
ones in the past 

After all, in 1967 when the un- 
divided Congress lost power in so 
many states that one could travel 


territory, had not manv  know- 
ledgeatle persons declared that th: 
— ha ardhanego partics were Over 
‘ uture only regional 

ings will hold sway? = 

There is indeed a tendency ia 
this country to swing from the 
depths of despond w ettravagant 
opumism. The gloom of 197 was 
replaced by euphoria first in 197] 
and then in January 1980 when, 
following Mrs. Gandhi's sweeping 
victory in the Lok Sabha poll even 
in Tamil Nadu. some rushed to 
the conclusion that a requiem for 
regional parties was in order. 

if this opumism was misplaced, 
which it clearly was, so can be 
today’s pessimism. There is not- 
mg to show that the two new 
regional parties that have heen 
formed in Andhra and Karnataks 
will necessarily make headway 
On the contrary, a case can be 
made out that they might turn out 
to be non-starters. 

Mr. Urs has been proved to he 
& newspaper tiger ore and this 
may happen all over again when 
Karnataka to the polls im 
February. Andhra, Mr. Rama 


Rao, thanks to the = glamour 
bestowed on him 3 by the silver 
screen, has made a greater splash 
than Mr. Urs has been able to mm 
Karnataka. But even his stellar 
performance has begun to lose its 
initial shine. The adverse reaction 
to his intemperate attacks on such 
respected personalities as the late 
Mr. T. Prakasam oof President 
Sannva Reddy is unmistakable. 
Nor has he improved his prospects 
hy giving it away that his rhetor.c 
about regionalism ts but a cloak 
for his chacpronship of the cause 
of his owf Kamma caste. The 
has inevitably angered the power- 
ful Reddys, to say nothing of 
mhers 

To cap it all, despite the simi- 
larity in their cimematic roles, 
NTR is in no way comparable to 
MGR in terms of political stature 
or personal popularity. Moreover. 
neither \edhra nor Karnataka has 
anvthing like the legacy of the 
Dravida movement in tamil Nade 
in which i@ rooted) the present 
strength of the ATADMK or is 
rival, the DMK 
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No Complacency 

Even so, there is absolutely no 
room for complacency. The fa- 
bric of national unity, already 
wader much strain. cannot te 
allowed to be subjected to anv 
further stress. 

To combat the divisive trends is 
the bounden duty of not mercls 
the Congress (1). as the only all- 
India party in the country at the 
present juncture, but also all other 
partiics which cither have wt 
clam two have at least all-India 
perspective, if not vet all-Inda 
foliowing. 

‘In view of this. it is distressing 
that the Bharativa Janata Party. 
while projecting itself as the 
“National alternative” to the Con- 
gress (1), has up in advance 
anv hope of = striking roots on 
eeveral states. it has, in fac’, 
exs‘citlhy stated in the Vrindavan 
document that in order to rule ar 
the centre at some future date a 
hopes to — indeed 1s anxious to-- 
seck accommodation erth the 
Anna DMA or the DMK im Tam 
Nadu. the CPM in West Benes! 
and Kerala. Shethh Abdullah's 
National Conference in Kashmu 
and the Akalis in Ponjal' 

No less disturbing is the effon 
by some otherwise well-meanine 
individuals and groups to foster 
the belief that far from being in- 
jurious, a coalition of reguwnal 
parties ruling in New Delhi mic'it 
he a coed thing because it would 
work towards greater decentral- 
sation of power. This is a dange~ 
ous dactrine which has cot to he 
fought tooth and nail. There can 
he no national unity without 4 
party or parties with both a na- 
tional outlook and = nationwide 
following. A combination of re- 
gional parties will be rather bke 
a frog in the well. Leave alone 
its inability to take an all-Inda 
view of social or economic pry 
blems, such a Combination miei 
lack even a proper comprechensi) 
of ines of natronal security 

Some of the current craving fun 
repionalaation of pelitrce arises 
alen from the erroneous helicf that 
s strone centre, which &@ cowniry 
like India badly requires, is feces 
sarily an merbearine centre. Un- 
fortunatel,, this misconception has 
heen strengthened partly by the 
way the central leadership of thx 
Congress (1) has often appointed 
or summarily removed chief mim- 
sters of states. some of whom are 
pelitical hgehtweiehts and som 
others men of* proven imcompet- 
ence or estaiished venality 
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EXPERTS STUDYING ARMS USED IN FALKLAND FIGHTING 


Madras THE HINDU in English 10 May 82 p 9 


[Article by G.K. Reddy] 
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REPORTS ON LALDENGA DACCA ‘VISIT' CALLED ‘STUNT' 
Bombay THE TIMES OF INDIA in English 10 May 82 p l 


(text] New Delhi, May 9--The Union government is not taking any serious 
notice of the rumours being spread by followers of Mr Laldenga that the MNF 
leader would soon cire to Dacca to regroup the rebel forces now said to be 
in the Chittagong Hill tracts of Bangladesh, 


For various reasons such a possibility is considered here to be remote, 
The rumours are seen here as an “election stunt" to improve the electoral 
prospects of candidates sympathetic to the insurgents in where 
four by-elections to the Union territory assembly are being held, 


It is considered highly unlikely that the present government in Bangladesh 
which apparently wants to improve relations with New Delhi will allow Mr 
Laldenga to go to the border areas to indulge in hostile activities against 
India, 


Rebel Group Split 


Besides, the rebel group under the command of 'Col.' Lalrawna, which had 
taken shelter in the hill tracts after the breakdown of the Delhi leadership 
of Mr Laldenga, It was because of the hostile attitude of the rebel group 
that the MNF chief failed to fulfil his commitment to act the underground 
personnel to surrender their arms, 


According to reports available here, things are getting hot for 'Col,' 
Lalrawna's men in the hill tracts where the Bangladesh army commander has 
made it plain to them that their continued stay in the area is not welcome, 


In fact, the underground forces have become so demoralised with the large- 
scale desertions from their ranks that it will take a long time for them 
to regroup again and revive their insurgency operations, 


Since January 20 when the MNF was declared an unlawful body, 111 rebels have 
been arrested, 377 have surrendered with their arms and Rs. 2 lakhs collected 
by the MNF volunteers as "taxes" from the people, have been recovered, 
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The Union government's policy of giving sympathetic treatment to the under- 
grounds who have surrendered and pledged to give up the peth of violence is 
inducing others to follow their example, More surrenders are expected in 
the days to come, 


Mr Laldenga who was provided with all facilities during his stay in New 
Delhi, sought the Union government's permission to leave the country when 
it became apparent that his writ did not run among the underground forces, 


He made two trips to the so-called MNF headquarters in the Arakans but failed 
to persuade the rebels to follow his lead, 


In order to conceal this bitter truth, the MNF chief started issuing various 
mis-statements with a view to confusing public opinion in Mizoras, 


One such statement was that he was being kept in New Delhi as a “hostage,” 
The fact, however, was that when Mr Laldenga expressed his desire to leave 
the country permission was given to him immediately. But the MNF chief 
continued to postpone the trip for one reason or the other, 


During the talks in New Delhi, the Union government in fact went to the 
maximum possible extent to accommodate Mr Laldenga and rejected only those 
demands which were violative of the constitution, 


The Union government could not accept his demand that he should be installed 
as the head of an “interim government" in Mizoram without elections being 
held, 


It was only when the Mizo leader was adamant on this demand that the Union 
government told him that it would be forced to discontinue the talks, 


Mr Laldenga, under this threat, agreed to send instructions to his followers 
to lay down their arms but the instructions were obviously spurned by the 
rebel forces, 


Delhi Offer 


Another attempt to accommodate the Mizo leader was made when the Prime 
Minister, Mrs. Indira Gandhi, offered on January 1 to form an advisory 
committee with representatives of all political parties in Mizoram including 
the MNF, under the chairmanship of the lieutenant-governor for an interim 
period during the transition to statehood for Mizoram after the underground 
forces laid down their arms, This was unacceptable to Mr Laldenga,. 


On January 22, Laldenga wrote to the Prime Minister to allow him to go to 
London, The Union government immediately agreed and offered him all 
facilities, However, in the first instance, the U.K. government showed 
unwillingness to give him entry permit, 

















His next choice was West Germany but the FRG government was reluctant to allow 
him to go to that country. Mr Laldenga and his family members were then 
issued passports for West European countries except the U.K. and the FRC. 


However, Mr Laldenga repeated his request for endorsement for these two 
countries and it was done, 


Finally, Mr Laldenga left for London on April 21 accompanied only by his 
wife. 


CSO: 6220/7332 
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OMMITTEE NOTES DEFICIENCIES IN DATA BASE 


Yelhi PATRIOT in English 9 May 82 p 7 


xt j 


Pasliaments Estimates Com 
mitice has said that there are 
still gaps and deficiencies in the 
data base of che Indian economy 
lw @eet the growing requirements 
of planning and policy making 
reports PTL 

Some of the important areas 15 
which statistical series is at pre- 
sem not being collected, due to 
technical and operational difficul- 
tes, are agriculture, industry and 
trade, the committee said .n its 
33rd report on the working of 
the Departmen of Statistics (Mi 
Histry of Planning). 

in agriculture and allied sec- 
tors, major gaps are in the fieids 
of crop statistics, livestock pro- 
ducts, forest products, inland ts 
beries, fruits and vegetables and 
farm inputs. 

In the Geld of trade, distridu- 
tive trade statistics and trade by 
road are the two major segments 
in which systematical data are not 
available. thy committee said. 

The comeuittee said similar ts 
the position with regard to un- 
organised transport sector Con- 
struction acivity and unorganis- 
ed segments of the services act: 
vities are the other areas where 
there ww data gap. 

It said an important area in 
which statistical aggregates are 
at present not being compiled re 
lates to All-India index number 
of retail prices. Some other areas 
for which data are at present not 
adequately available relate ¢o ef- 





vironment or energy Dalance 
Some of the factors responsible 
for non-collection of data in 
these areas, according to the com- 
mittee, are deficiencies of man- 
power resources for data collec- 
tion, supervision and compilation 
non-response in implementing the 
statutory provision for data col- 
lection. non-avaflabilitv of pro 
per operational methodology for 
collection of requisite data in 
certain fields and lack of any 
statutory oblication for mainten- 
ance of records in certain areas. 
The committee had taken note 


of various programmes drawn up 
by the Department of Statistics 
to fill up major data gaps in cer- 
tain areas. 

it said the Department had not 
drawn up any programme to dea! 
with che problems on non-res- 
ponse in implementing statutory 
provisions for data collection and 
the lack of statutory obligation in 
certain other fields ¢o0 maintain 
records for the purpose of col- 
leeting data 

The committee felt that in these 
two fields the Government could 
and should «ake remedial mea- 
sures at the carliest. 

The department of Statistics 
had not been able to derive con- 
sistent series of savings and con- 
sumption of households in the 
absence of a comprehensive sur- 
vey of household income and ex- 
penditure, the committee said. 
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LAPSES IN PUBLIC SECTOR PROJECT SCHEDULES NOTED 
Madras THE HINDU in English 9 May 82 p 6 


[Text] New Delhi, May 8--Out of the 49 public sector projects costing 

over Rs. 20 crores each which were expected to be commissioned during 
1974-79, only five were completed on schedule. The delay has ranged between 
one and two years in 10 projects, two and three years in 10 projects, three 
and five years in 13 projects and five years and more in eight projects. 


Out of these projects there has been no cost escalation only in two projects. 
In the case of nine projects the cost escalation was below 50 percent while 
in the case of 15 projects the cost estimates had gone up between 50 and 100 
percent, The cost escalation amounted to between 100 and 200 percent in the 
case of 17 projects while in the case of the remaining six, the escalation 
has been more than 200 percent. 


These six projects where the costs have gone up by more than 200 percent are 
as follows: 
Original Latest Revised Percentage 


Estimate Estimate Increase 


(Rs. in c. res) 


Neyveli Lignite Corp. 36.00 137.83 280 
Mine expansion 

Kerala Newsprint project 

of Hindustan Paper Corp. 30.08 133.49 343 
Nagaland project of the 

Hindustan Paper Corp. 18.72 62.12 230 


Bongaigaon Refineries and 
Petrochemicals Ltd, 
(1) Crude distillation unit 
and offsite phase 

(Il) Captive power plant 80.91 310.75 280 
(II1) Petrochemical units and 

three other small units 
Main shipyard of Cochin 
Shipyard 45.42 139.00 205 
Khetri copper complex 24.44 138.36 466 
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As for the time over-runs, the Haldia unit of the Hindustan Fertiliser 
Corporation due for commissioning in October 1976 was delayed by five years, 
the Naptha unit of Indian Petrochemicals Corporation scheduled for commission- 
ing in 1973 was commissioned in 1978, Other projects like the Bongaigaon 
Petrochemicals, Cochin Shipyard, Bharat Aluminium and the projects of Steel 
Authority of India Ltd, (SAIL) have been delayed for periods ranging from five 
to nine years, 


Erosion of Public Sector Autonomy 


Commenting on these time and cost over-runs, the Parliamentary Committee on 
Public Undertakings (COPU) has said in its 49th report submitted to Parlia- 
ment that the position needs toning up. It has recommended that there should 
be a pianning cell in each Ministry or Department and this cell should inte- 
grate the Committee's attention by the Standing Committee on planning and 
monitoring systems. 


The erosion into the autonomy of the public sector undertakings by the 
Ministries concerned was brought to the "ublic Sector Enterprises (SCOPE). 


The SCOPE said, "the control of the Ministry, visible, latent or even 
camouflaged over the enterprises left little freedom of action for the 
management of public enterprises, It is no doubt recognised that a public 
sector enterprise should enjoy managerial autonomy but neither has the 
degree of autonomy been defined nor have safeguards been built into the 
system which would ensure autonomy, What is needed is a degree of insulation 
from external pressure by ministerial support. The government as the owner 
has the unquestioned prerogative on giving directive on policy but such 
directives should be in writing stated as such and not disguised as guide- 
lines," 


Commenting on the erosion of autonomy, the COPU has said, "the committee has 
also come across cases of needless intervention cf administrative machinery 
in matters that are clearly within the autonomous jurisdiction of public 
undertakings. The SCOPE has urged that there should be no such interference. 
The committee agrees with this...It is necessary to clearly delineate areas 

of powers and authority between the public and the administrative ministries 
and the former should be allowed to function in full freedom within their 
sphere. Thereafter the guidelines issued by the Bureau of Public Enterprises 
should be reviewed to clarify which of these ought to be regarded as mandatory 
and where the public undertakings have flexibility in following them," 


Matters relating to the pricing policy for public sector undertakings were 
also discussed by the COPU and it was urged that the units should be given 
flexibility to fix prices. 


Mr Prakash Tandon, President of the Board of Governors of the National Council 
of Applied Economic Research (NCAER) told the Committee that the Government 
should not have the last word on prices. The enterprises should be told not 
only about the Government's justification for the price fixed but also how 
long the price fixed by the Government would stay. There should be a review 
of the price after the stipulated period was over, 
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Greater Freedom favoured 


It was also brought to the notice of the committee by the Member-Secretary 
of the Planning Commission that prices were not adjusted for a long period 
because of the mistaken view that if prices were increased there would be 
inflation. “In my view," hc said, "this fear is exaggerated," 


Pointing out that while the public sector collieries were not allowed to 
charge more than Rs. 101 per tonne of coal, the users were paying as much 
as Rs. 1,000. “The result is that the benefit of shortage goes to the 
black marketeers, If we have to sustain the tempo of investment in face of 
stable taxation, the only mechanism is that the public sector must generate 
more in internal resources and one essential condition is that the public 
sector must have greater freedom to adjust its prices in the face of rising 
costs," 


The COPU has said that the price and wage policies for the public sector 
units should be spelt out in detail. The prices administered by the Govern- 
ment ought to allow reasonable return to the undertakings having regard to 
the need to avoid needless budgetary support to them and the need to generate 
internal resources. For socio-economic reasons if the price is pegged at 

an unremunerative level direct subsidy to the undertakings would be justified. 
The COPU has recommended that there shouod be an independent body as in the 
U.K, to which the major price increases could be referred to to ensure cost 
efficiency. 


CSO: 4220/7330 
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FINANCE MINISTRY REPORT ON ECONOMY REVIEWED 
Calcutta THE SUNDAY STATESMAN in English 9 May 82 pp 1, 7 


(Text] New Delhi, May 8--A sharp drop in foreign exchange reserves by more 
than 30 percent and a fall in textile production are the two significant 
developments in a mixed performance of the Indian economy in 1981-82, 
according to a recent study by the Ministry of Finance, 


Though the wholesale price index on a point-to-point basis registered a zero 
inflation rate, the study says that the average change in 1981-82 over the 
previous year works out to a rise of just more than 9 percent--still a single 
digit figure. At the same time, however, the consumer price index rose by 

12 percent, 


Foreign exchange reserves at the end of March 1982 plummetted to Rs. 3,354.5 
crores despite the drawal of more than Rs. 600 crores from the International 
Monetary Fund. This compares with Rs. 4,822.1 crores at the end of March 
1981 and -hus--if the IMF drawals are not taken into account--the reserves 
fell by a massive Rs. 2,097.6 crores, the largest drop in a year, 


This was because of a record trade deficit. The figures are available only 
up to December when the gap had already reached Rs 4,109 crores during 
April-December, 1981, against Rs. 3,949.59 crores in the same period of the 
previous year, 


Despite an impressive increase of 15.3 percent in exports to Rs. 5,317.04 
crores during the period, imports rose by 11.9 percent to Rs. 9,426.15 
crores and it thus seems that the country is heading for a record deficit 
that could be nearly Rs. 6,000 crores by the end of March, 


However, it is clear that other foreign exchange earnings~-in the form of 
aid, loans and "invisibles" like remittances from Indians abroad was at a 
relatively high level since the reserves fell by Rs. 2,097.6 crores despite 
the trade gap. This is, however, not expected to be maintained in 1982-83 
though the reserves position should be boosted by the second year's instal- 
ment of the three-year Rs 5,200-crore loan from the IMF. 


The other economic indicators for the past year are encouraging. Overall 
industrial production increased by just under 9 percent. This was helped 
by the large increase in such key sectors as crude oil which rose by as much 
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as 56.9 percent and fertilizers which increased by 48.2 percent in the case 
of nitrogenous and 13.1 percent in phosphatic. Both items would mean 
substantial savings in foreign exchange because they would otherwise have 
had to be imported. 


Infrastructure improved during the year though it is acknowledged that mich 
more remains to be done, Electricity generation rose by 10.8 percent and 
the coal production by 10.2 percent while the total revenue earning traffic 
on railways increased by 14.1 percent. Obviously this helped increase 
industrial production but this is by no means a totally satisfactory picture 
of infrastructure which continues to impede industrial growth. This is 
particularly so in respect of power supply because of the low capacity 
utilization of thermal and hydel stations which remains at less than 50 
percent on an average all over the country. 


Estimates of foodgrain production have still to be made though a forecast 
has been made that it will reach the record level of 134 million tons. 
However, in view of the recent bad weather, this may not be achieved, Even 
if it is, it would be just marginally more than the previous record of 132 
million tons. 


Nevertheless, foodgrain stocks rose by 4,2 percent helped by imports of 

wheat from the USA and Australia. At the end of March the stoc’s were 11,34 
million tons compared to 10.88 million tons at the end of 1980-81, The 
improvement was in the case of wheat, stocks of which increased by 23 percent 
to nearly 4.5 million tons, However, rice stocks fell to just more than six 
million tons compared to 6.6 million tons, a drop by 6.4 percent. 


That the rise in stocks was mainly because of imports is clear from the 

fact that wheat procurement fell by 13.7 percent in 1981-82 over the previous 
year to just 5.9 million tons, though curiously, even though the stocks 
dropped, rice procurement increased in April-February, 1982, to 6.09 million 
tons compared to 5,26 million tons in the same period of the previous year, 
The offtake of foodgrain through the public distribution system was mrgin- 
ally lower by 0.8 to 12,24 million in April-February 1982, the rise being 
15.8 percent in the case of rice and a drop of 13.7 percent in the case of 
wheat, 
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FICCI PRESIDENT ASKS CREDIT POLICY EASING 


Bombay THE TIMES OF INDIA in English 16 May 82 p 9 


[Text] 


BOMBAY, May IS. 


h R. G. K. Devarajulu, president: 
of th Federation of Indian: 
Chambers of Commerce and In- 
dusiry. said in Bombay today that 
the shortage of bank credit was 
currently of the order of Rs. 1,000 
crores in respect of industry and 
Rs. 600 crores in respect of trade. 


Talking ‘© pewmnen, he said the 
recemt=—svberalsauion in the ereda 
pohcy had not helped these sectors. 
Out of Rs. 290 crores released by the 
reduction ip the banks’ cash reserve 
ravo from 7.75 per cent to 7.25 per 
cent, a major portion had been edjuv- 
cd between benks 30d the Reserve 
Rank, and bardly Rs. SO crores to 
Rs @ crores had been released for, 
industry aod trade. 


Revterating dhe demand for further ' 
Trerabsanoo ™ creda policy, Mr. ; 
Devarayulu said at the presem junc-- 
ture such relaxation need oot oeces- 
sarily lead to @ rise im prices, as was. 
feared © some quarters. On the other 
hand, liberalisation of credit would ‘ead 
to bigher pred don and producti- 
vity, as a ree «which prices could 
be capecied ‘eck lower levels, . 
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CREDIT SQUEEZE 
He poisted ow thet FICCI's 
emphasis was that production should 
not be interrupted by credit squeeze 
and that too in « year which had beco 
designated a3 “productivity year. 


Mr. ~ Devarajula said the busines 
commwucity wes: keen that the instai- 
led 90 capacity was fully utilised and, 
pew imvesiment afd expansions were 
acceioreted. 


He said the credit squeeze was 
Particularly burfing mdusiries produc-: 
mg commodities like fertilisers, diese! 
engines, farm equipment, commer..u! 
vchicjes which sonmally are 
at least partially, by benks. He sug- 
gested that @ judscous § combinalon 
of buyers’ credit and suppliers’ cre.” 
cit was necessary in order w revive 
demand and enable dustry to reach 
full capacity § production. He called 
for hbersl bank finance for leamng 
companies. . - 


Refernng ‘0 recessionary tenden- 
cies being noticed @ some sectors of 
industry, Mr. Devaramlu said he 
would oot whbsribe to the view that 
this was Gemand recession. He said if 
was « result mainly of lack of finance 
He pointed out that the accumulation 
of vehicles was mainly beceuse the 
operators were pot able to secure 
prompt amd adequate credit. 


28 


INDIA 


INDUSTRIAL TRUCE’ 


Mr Deverajulu said the mdusrie! 
relauons situation had detenoratcd 
considerably. The textile mdustry io 
Bombay hed been the biggest victm. 
The loss of mandavs had already 
exceeded 29 million. which was more 
then the national «ote! of 23.5 mil- 
lion im 1981. Production to the extent 
of Rs. 470 crores and wages of overt 
Rs. 9 crores had been lom due 
the strike. / 


He suggested that for a period of 
at least dvee years, there should de 
‘industrial truce.” A grievance machi- 
mery should be set up to look imtc 
the genuine problems of labour, and 
any disputes that arose should be 
settied through conciliation and arhi- 
tration. He seid the government 
should take a lead in briaging about 
& congenial atmosphere. 


Mr. Devarejulu said the corporate 
sector was feced with an acuis’ 
shortage of Tinance for investment. 
He suggested mdexing of depreciat.on.. 
under the income tax act. 


Referring to power shoruges iv 
various states, be seid to overcome 
this difficulty atogether m the x1 
three years, industry would have to 
invest about Rs. 820 crores in cap 
tive power generation. He urged for. 
lioeral and cheaper fimance for capuve 
power plans. ; 
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TEN STATES EXPECTING POWER CRISIS BY 1985 
Bombay THE TIMES OF INDIA in English 15 May 82 p 14 


[Text] New Delhi, May 14 (UNI)--Ten states in the country face the grim 
prospect of energy deficit even by 1984-85, the terminal year of the sixth 
plan according to the latest state-wide survey of energy availability and 
requirements. 


The states are: Haryana, Uttar Pradesh, Punjab, Rajasthan, Jamm and 
Kashmir, Karnataka, Tamil Nadu, Maharashtra, West Bengal and Orissa, 
according to the llth power survey. 


However, nine states--Andhra Pradesh, Assam, Bihar, Gujarat, Himachal 
Pradesh, Kerala, Madhya Pradesh, Manipur and Meghalaya--will be surplus 
in energy by 1984-85 with the completion of several ongoing power projects. 


The energy deficit in many of the states even at the end of the sixth plan 
is mainly due to the slippages in establishing additional capacity envisaged 
in the plan, 





Additional Capacity 


The sixth plan had set a target of additional capacity of about 20,000 MW, 

The actual achievement of additional capacity, however, is only about 4,000 MW 
in the first two years of the plan, including 1981-82 according to the offi- 
cial sources, 


Therefore, about 16,000 MW would have to be commissioned in the remining 
years of the plan period to achieve the sixth plan targets, It was extremely 
unlikely that this target would be achieved in view of the slippages in 
commissioning of new projects, the sources said, 


Union energy ministry sources point out that the shortfall can be made up 
to some extent by improving the Plant Load Factor (PLF) of the existing 
thermal units and ensuring early stabilisation of new units commissioned in 
the past two years, 
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The All-India Plant Load Factor slipped from 56 percent in 1975-76 to 44,7 
percent during 1980-81 but as a result of various measures taken by the 
ministry, the All-India average Plant Load Factor rose to 47 percent in 
1981-82. In the current financial year the overall plant load factor is 
expected to go up to 49 percent. 


Meanwhile, although the power position in the country has improved consider- 
ably during the past one year, many states still face mrginal shortage, 
For, despite an increase in generation by more than ten percent, the actual 
generation falls short of the increasing demands. 


The present availability of power in the country is a little over 18,000 MW 
against the unrestricted maximum demand of over 22,000 MW, 


Power Shortage 


The power shortage in many of the states is due to generating capacity, 
comparatively unsatisfactory performance of thermal power stations and 
shortfall in rainfall during 1981. 


The power supply position in some of the states including Orissa, Tamil Nadu 
and Maharashtra is expected to become satisfactory with the onset of the 
monsoon in June next, 


The estimated total energy requirement of the country for 1982-83 is 
14,500 million units against which the anticipated availability during the 
year would be 132,000 million units, leaving a total deficit of 13,000 
million units while the energy generation in the country during 1981-82 
was 122,000 million units against the anticipated energy requirement of 
137,000 million units. 


The present per capita availability of power in the country is about 135 
kilowatt hours. 


The overall increase of power generation in April last, the first month of 
the current financial year recorded to the tune of 6.2 percent over the 
corresponding months of last year, 


The total power generation in the month was 10,652 million units, as 
compared to the generation of 10,031 million units in the same month of the 
last year, 


During the month, the thermal output recorded an increase of ten percent 
and hydrogeneration 4,6 percent over the corresponding month last year, 
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INDIAN MILITARY REPORTED INTERESTED IN U.S. ARMS 


Calcutta THE STATESMAN in English 13 May 82 p 1 


[Article by Warren Unna] 


[Text] 


CSO: 


WASHINGTON, May 12.—The Indian military bas 
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U.S. arms, in at 
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Some US. officials bere are con- 
vinced that the real reason why 
India backed away from her ear 
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INDIA 


WORLD BANK DEEMED EXAGERRATING INDIA'S DIFFICULTIES 
Calcutta THE STATESMAN in English 13 May 82 p 9 


(Text] 


NEW DELHI, May 12.—Finance Ministry officials feel 
that the World Bank has overstated India’s balance-of-pay- 
ments difficulties in its report to the Aid India Consortium, 
and feel that the current-account deficit during the 1980s 
should be manageable if aid flows continue at the present 





level 

Prod half of the 
Their view is based on the in Prodect for (os. voce on external 
coun year, w imports Bank 
frst time, more than S6% of re. Oe eee nied by 
nel resources The vil prouction maler mae ~ erstsatie 4 

performance. 

pistase chew’t faorere te Se com, ture duetry and accelerated export 


eves Its 
n in 
in its report. the World Bank In 1983-44 aod $13.5 billion in 1984 
bas said that the Indian economy “Imports are at 
ered Shentes Seyenen: Be 1983-84 and $21.75 billion in 1984 
yh Ge ae San a8. The cu nt deficit wi 
4... of payments and falling be the bi in 1963-44. when it 
is estimated at $5.19 billion, more 
Finance Ministry sources say than @euble the amount estimated 
Os Ge pg ey for 1981-82. 
bee because of im The annual Gow of concesstiona)- 
constraints, and this ald is expected to be rousbly $18 
-f----£T- OF: billion in the next three years, and 
thougb Al - fey ab this must mean » rise in medium 
trade that the and lengterm as from 
eres, Ga KL alah, Row other sources, including the Inter. 
surther improvement is national Monetary Fund and the 
the economy, the payments picture Wedd moner 
oo improve in the medium The Ministry thinks thet this isa 
anticipates distorted picture of the situation 
ne Soe that cur and could misiead other countries 
oe aw so wil pe More into thinking thet the economy is 
tase SN of Grose weaker than it is. 
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INDIA 


PANEL TO PROMOTE RURAL EMPLOYMENT PLANNED 


Calcutta THE STATESMAN in English 13 May 82 p 13 


(Text] 
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EN 


GIV 


STATISTICS ON INDUSTRIAL BANK SANCTIONS 


Madras THE HINDU in English 16 May 82 p 6 


(Text ] 
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CLASH WITH BANGLADESH AT NAIROBI MEET REPORTED 


Calcutta THE SUNDAY STATESMAN in English 16 May 82 p 9 


(Text] 
* DRARAMSALA. Py oa te The Prime Minister pald band 
Indira Gandhi said that ber some tribute the “brave sons of 
party was against defections io Himachs! hb” who had been 
politks and of to ao serving the Army and were ai 
end to it provided all tbe ways ready to the ' 
tion parties cooperated with her. said she had 
report PTI and UNL warp ovensse een Stone ts Be 
Addressing seven meetings in are of personnel and 
the final rownd of her electionee their families had sent ] 
ring in Himachal Pradesh. Mrs packets to Indian jawans who 
Gandhi said that those who char gone to Kv «es when her father 
ged ber with engineering defec- was the erie Minister, After the 
tions had also indulged in it wars with and) = China, 
whenever it had them. oe dad covmneetes cabomes fet 
Referring to the poems faced ° . . 
by these dlepteced (a the wehe of Mery Ganghl referred fo certain 
the Pong dam ject in Hime demands former servicemen 
chal Pradesh, Mrs Gandhi said an ro eS Se eS 
- ot Himachal | # ces.” _ 
nisters 
with regard to resetiling tb in “She called upon the people of 
Rajesthen Rad been fe and Himachal Pradesh to vote for 
a Seen Cee 0 ey oe stable Government so that the 
Mrs Gandhi sald that Pakistan ty LL A ee * 
rulete hed come te . Mrs Gandhi also referred to cer 
be forged with ¢ who bad been 
Vonstes. ene been in the poll campaign. 
comes pees —e She them that this type of 
tuking of « ne 60wer pact | [6(with activity against their service 
try was talking of | friendship The Prime Minister said that no 
wen tacts, on te che. = Government had done as = much 
sophisticated wee for the welfare of the common 
pons. as one. 





support for her party's cardidates 
were Kulu. Chamba. and Baklob. 


She also addressed a largely-at- 
tended 


Her helicopter could not land 
near Jawalamukhi town owing toe 
bad weather. She wat to have ad- 
dressed a public meeting in the 

the famous 


Mrs Gandhi was saccompanied by 
the lef Minister Mr Ram Lai. 
the Unton Industry Winister. Mr 
ND. Tiwari. and the Minister of 
baton for Energy. Mr Vikram Ma 


Mrs Gandh! accused the erst 
while Janata Government of hav- 
ing economic develop 
ment and brought down India's 
prestige ; 


Pakistan and to 
fe relationg with the two coum 
Prime said = thet 
the t reacted 
with Bangladesh by the former 


Government was 
interest af the country. Had that 
accord been implemented Calcutta 
would have been seriously affect- 














INDIA 


WHFAT CROP DAMAGE MAY MEAN INCREASED IMPORTS 
Calcutta THE SUNDAY STATESMAN in English 16 May 82 p 9 


[Text] New Delhi, May 15--Following unseasonal heavy rain in the northern 
parts of the country which damaged a substantial part of the harvested as 
well as standing wheat crop particularly in Punjab, Haryana and western U.P., 
Krishi Bhavan began a debate on whether the Government should import wheat. 


An informal meeting of officials was called in Krishi Bhavan yesterday to 
assess the damage. If it is widespread as is feared, the Government will 
have to go in for further wheat imports. 


Though Krishi Bhavan's all survey teams have not yet returned from the 
Punjab and Haryana, preliminary estimates based on reports received from the 
State Governments of U.P. Haryana and Punjab put the damage around 30 to 

40 percent, The Punjab Government's report is believed to be more pessi- 
mistic since most of the crop in its northern parts was yet to be harvested 
when the untimely rain came, 


At least 60 to 70 percent of the wheat crop in Punjab, Haryana and western 
U.P. has become moist, according to an official survey team which returned 
from western U.P., last evening. 


An on-the-spot survey by senior officials at a later stage is not ruled out. 
The survey teams which have gone to Haryana and Punjab consist of experts 

of the Indian Council of Agricultural Research, Ministry of Agriculture and 
the Directorate of Economics and Statistics. 


The Centre is keen on salvaging most of the wheat and has advised the Food 
Corporation of India and other agencies responsible for procurement to 
purchase whatever wheat comes their way and channelize it to flour mills. 


The Department of Food is being requested to relax its percentage of wheat 
lustre loss from 10 to 30 percent. The department is also being presaurized 
to permit 16 to 18 percent moisture in wheat instead of 12 to 14 percent 
permitted so far. The Punjab Government is reported to be demanding that 
the percentage of lustre loss be relaxed to 100 percent. 
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In case the State's request is granted the excessive moisture in the wheat 
will naturally lead to germination and heat which in turn will make the 
grain bitter and inedible, 


Even if the damage is assessed at 30 percent of the official estimte for 
million tons), the loss is fairly substantial. This year's procurement so 
far has hardly been encouraging--just 96,000 tons as against two million 

tons for the corresponding period last year. The outlook, therefore, is 
quite bleak in view of the Government's policy to have a buffer stock of 

12 million tons in addition to operational stocks of 3.5 to 3.8 million tons. 


This year's wheat crop had also been damaged by untimely rain and hail in 


late March and early April by what the agricultural scientists described as 
"lodging" in plants. The loss was estimated to be 10 to 15 percent. 


CSO: 4220/7338 
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INDIA 


SCIENCE, TECHNOLOGY PARLEY CLOSES IN DELHI 
Madras THE HINDU in English 8 May 82 p 6 
[Article by K.V. Narain] 
(Text] 
TOKYO. 7 an increase ron . 
China's State budget for 1 and its year. Higher increases are also planned in 
pian for economic development during the cotton and sugar. while a big increase is 


year show that stringent curbs are to continue — ¢@xpected in the output of such durable consumer 
construction and expen- goods as bicycles. sewing machines and wrist 
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readjustment of the service onentation and liberalisation and other erroneous tendencies 
heavy industry should be overcome ° 
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INDIA 


STAGNATION IN OUTPUT OF UNDERGROUND COAL REPORTED 
Calcutta THE STATESMAN in English 8 May 82 p 7 


[Text] New Delhi, May 7--The official data on coal production in 1981-82 
bring into a sharp focus the stagnation over the last five years in the 
output of underground coal although the Centre has been increasingly 
investing huge resources year by year supposedly to finance the growth of 
the nationalized coal industry. 





The total production of coal in Coal India's five subsidiaries in 1981-82 
was 109,61 million tons, against 100.95 million tons in the previous year, 
Of this, in 1981-82, underground coal output accounted for 63.42 million 
tons and open coast 46.19 million tons against 60.69 million tons and 40.26 
million tons respectively in the previous year. 


Coal India's subsidiaries are Eastern Coalfield, Bharat Coking Coal and 
Western Coalfield, Central Coalfield and North Easterm Coalfields. Of 
the five ECL employs the largest complement of work force at 1,88,389 
followed by BCCL at 1,69,199, The total number of officers in ECL is 
2,458 and 2,553 in BCCL,. 


Judging by the production figures in the perspective of the past five years 
it is evident that the department of coal in the Union Ministry of Energy 
has adopted a soft quantitative option of producing coal than unearthing goo 
good quality underground coal which is in much greater demand than the 
energy sources obtained from the open cast mining. 


From the production level of 24.91 million tons of open cast mining in 
1977-78 it has steadily risen to 46.19 million tons in 1981-82, 


However, in sharp contrast, the production of underground coal has declined 
from the level of 64,05 million tons in 1977-78 to 63,42 million tons, The 
production of underground coal which stood at 61.14 million tons in 1978-79 
declined to 59,13 million tons in 1979-80, It picked up marginally to 60.69 
million in 1980-81, 
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INDIA 


BRIEFS 





SUGAR QUOTA LOST--Brussels, May 15--India has lost its 25,000-tonne sugar 
quota for export to EEC for this year, This is because with Government 
banning sugar exports, India failed to honour the agreement to export 
25,000 tonnes last year. Indian embassy officials are, however, hopeful 
that EEC will restore the quota next year. India banned sugar exports 
last year as production fell below expectations while domestic demand was 
around five million tonnes, India is still trying to persuade the EEC 
officials to permit Indian sugar imports this year, but with EEC itself 
expecting to have surplus production this is unlikely to mterialise.--PTI 
[Text] (nedras THE HINDU in English 16 May 82 p 6] 


ORE TO JAPAN--New Delhi, May 15--India has concluded contracts worth 

Rs. 157.5 crores with Japanese steel mills for supply of iron ore in the 
current financial year. A delegation from the Minerals and Metals Trading 
Corporation (MMTC) has been able to secure a price increase of over 16 
percent on an average in respect of all the ores being shipped from Visak- 
hapatnam and Madras ports. The Japanese steel mills agreed after a great 
deal of persuasion to mintain the offtake at the same level as in 1981-82. 
[Text] [Madras THE HINDU in English 16 May 82 p 6] 


SUPPORT TO AFRICA--New Delhi, May 7--India has again pledged its full support 
and cooperation for the development and prosperity of Africa in the spirit 

of collective self-reliance of developing countries. Speaking at the eighth 
meeting of the economic commission for Africa which ended recently at Tripoli, 
the leader of the Indian delegation, Mr K.P. Anand of the Ministry of 

Commerce stressed the interdependence of global economy and the need for 

the revitalization to bring about stable and equitable relationship among 

all countries. [Text] [Calcutta THE STATESMAN in English 8 May 82 p 1] 
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INDONESIA 


INDONESIA STATIONS SKYHAWKS IN MEDAN 


Kuala Lumpur ASIAN DEFENSE JOURNAL in English Jun 82 p 18 


[Text] To upgrade the defence potential of 
the northern region of Indonesia, the 
Defence Ministry has deployed the latest 
A4 Skyhawks in Medan, the first time 
such sophisticated weapons have been 
stationed outside Java. 

Defence Minister and Armed Forces 
Commander, General Mohammad Yusuf 
officiated at a ceremony to mark the 
stationing of the combat aircraft at th 
Polonia air base, near Medan. ' 

Gen. Mohammad Yusuf said the move 
was to improve the defence resilience and 
the government would periodically pro 
vide better facilities and equipment to the 
various regions. 

According to the Minister, the First 
Defence Territory, called ‘Kowilhan 1’ 
was a strategic region covering Sumatra 
and West Kalimantan and was important 
as many development projects were 
located there. 

Besides the deployment of better de- 
fence equipment, the government was 
also improving the facilities of the air 
bases at Pekanbaru, Riau and the Natuna 
Islands in the South China Sea. 

The general urged military personnel 
to maintain strict discipline and provide 
proper security for the Skyhawks deploy- 
ed 





However, details of the number of 
Skyhawks and other combat aircraft in 
the Kowilhan I region were not available. 
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PHILIPPINES 


NO MARKET FOR SURPLUS COPPER PRODUCTS IN MALAYSIA 


Manila BULLETIN TODAY in English 2 Jun 82 p 24 


[Article by Resty Perez] 


[Text] 


CSO: 


4220/47 


THE country is on the verge of 
losing another sure market for the 
products of its copper fabrication 
plant. 

Malaysia, a member of ASEAN, 
has indicated that it will not buy 
more than its original share in the 
annual output of the copper plant. 

Earlier, Singapore totally reneged 
on its pledge to buy fabricated 
copper from the Philippines. It has 
also decided not to buy soda ash from 
Thailand. : 

The P200-million copper 
fabrication plant is the country's 
contribution to the ASEAN 
industrial program (AIP). Thailand's 
contribution is the soda ash project. 

IN the recent ASEAN economic 
ministers’ meeting held here, 
Malaysia asked the Philippines to 
absorb whatever surplus production 
of the copper fabrication plant. 

As agfeed upon by the ASEAN 
members, which include Indonesia, 
all five members of the association 
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will equally share among themselves 
80 percent of the 100,000 metric 
tons (MTC) annual output of the 
copper plant. 

The remaining 20 percent is 
designed for export to non-ASEAN 
countries. They, nevertheless, agreed 
to absorb on a prorata basis the 
entire or part of balance in case 
there are no non-ASEAN buyers. 

The same arrangement is true for 
all project contributions to the AIP 

THE Philippines reportedly 
rejected the Malaysian suggestion 
and insistedthat the other ASEAN 
countries share the surplus as they 
originally agreed upon. 

Sources said that the issue needs a 
more intensive study because 
whatever decision made over the 
matter will also be used as the basis 
in resolving similar disputes among 
the other ASEAN members 

The copper project is designed to 
produce finished copper products, 
like wires and tubes 














DEFENSE MINISTER SEES NO SECURITY PROBLEM 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 2 Jun 82 p 2 


[Text] 


~SO: 


DEFENSE MINISTER Juan 
Ponce Enrile said Monday subversives 
have persisted in sowing agitation 
and discontent among the people but 
have not reached a point where they 
pose a real threat to society. 

“They have not reached a point 
of ideological or operational 
readiness to pose a real danger to our 
society,” Enrile told delegates to the 
Ministry of Education and Culture 
Educational Executives Congress in 
Baguio City. 

Apparently, he said, “the enemies 
of the state have been emboldened 
by the liberalized post-martial law 
situation.” 

ses 


TOWARD the end of the last 
decade, he said, the government had 
“witnessed a steady letup in the 
threats that were ranged against our 
Republic,” after the lifting of martial 
law in the early part of 1981. 


“Hardcore dissidents and rebel 
elements have engaged in terroristic 
acts against the civilian populace,” he 
said. “In desperation of their cause, 
they have perpetrated senseless 
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killings and depredations against local 
officials and developmental workers 
in the rural areas.” 


Enrile said dissidents have been 
concentrating on organizational 
propaganda and = rccruitment in 
setting up. “revolutionary basis” in 
rural areas and infiltrating students, 
peasants and labor grounds. 


ENRILE said the Moro National 
Liberation Front, has suffered a 
steady decline in capability due to 
the loss of popular support and 
failure of propaganda operations. 

Despite the surrender of many 
rebel leaders, some splintered groups 
conduct guerilla operations against 
government forces and civilians in 
some parts of Southern Philippines. 

“Our main weapon against 
dissidents,” he said, “is not in 
the form of roads, bridges and 
physical facilities, but inthe fonn 
of an enlightened dynamic and 
committed citizenry who can clearly 
understand their collective role as 
defenders and builders of our 
nation.” 
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RUSSIA OFFERS TO BUILD PHILIPPINES FACTORY 





Manila PHILIPPINES DAILY EXPRESS in English 2 Jun 82 pp l, 6 


[Text] 


THE SOVIET Union plans to put 
large factories am the Philippines to 
produce cement, canned fruits, pre- 
fabricated houses and medicines. 


The Soviet proposals were submit- 
ted to President Marcos by V. L 
Litvinenko, chairman of the State 
Committee on Foreign Economic 
Relations in the Council of Ministries 
in Moscow. 

Litvinenko has been in Manila 
since May 25 to drum up trade 
between the Philippines and the 
Soviet Union. His low-key visit 
was hardly noticed by the local 
business community. 

see 

AFTER submission of the Soviet 
proposals, the President directed the 
ministries of foreign affairs, trade 
and industry, and human settlements 
to study them 

Litvinenko headed an economic 
delegation which assured the govern 
ment of increased purchases of coco 
nut >il, sugar and other non-tradi- 
tional products. 


He said the Soviet plans could be- 
come the first step towards increased 
Soviet involvement in the economic 
development of the Philippines 
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In seeking increased trade, the 
Soviet official explained that Siberia 
is now in the midst of an enormous 
development program and that new 
port facilities have shortened the sail- 
ing time between the two countries 
to only seven days. 

The President assured Litvinenko 
and Soviet Ambassador Youri 
Sholmov that he will take a personal 
hand in the matter since it was the 
first time he has received concrete 
proposals from the Soviet Unioh. 

OTHER developments: 

1. The President ordered the 
release of PS million to the Philip 
pine Dairy Corp: for- establishing 
a genetics center patterned after 
that of Cuba A cow bred by Cuban 
experts holds the world record of 
110 liters of milk production per 
day. 

2. The Cabinet will start looking 
today into the proposed individual 
budgets of ministries. The system 
does away with the old practice of 
budget mectings at the low-echelon 
level. Immediate Cabinct involve 
ment in budgetary preparations 
speeds up finalization of the consoli- 
dated budget for presentation to the 
Batasang Pambansa. 
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BANGSA MORO AMBUSH BUS 
Manila PHILIPPINES DAILY EXPRESS in English 31 May 82 pp 1, 2 


[Text] Tagum, Davao del Norte--At least 15 persons were wounded, including 
two policemen, when heavily armed members of the Bangsa Moro Army (BMA) 
ambushed a passenger bus and a jeep at barangay Mampising, Mabini, this 
province at around 10 a.m. yesterday. 


The Bangsa Moro Army is a Muslim group different from the Moro National 
Liberation Front which seeks a separate Mus im state. 


Col. Milton F. Tiburcio, Davao del Norte PC commander, identified the 
wounded policemen as Cpl. Reynaldo Cadelina, 36, and Pat. Ernesto Bunayog, 
33, members of the Mabini police. 


Bunayog is confined at the Davao del Norte regional hospital, while Cadelina 
is confined at the Christ the King hospital. 


The other victims were identified by Tiburcio as Emil Sulayman, 36, bus 
inspector, Iluminado Mata, 32, Ronnie Sumagaysay, 27, Cristeto Barrete, 21, 
Jovelita Alburo, 18, Benjie Virtuzo, 20, and Rodolfo Canizares, 27. 


The names of the six others who were slightly injured and taken to Davao City 
hospitals were not immediately available. 


Except for Bunayog and Sulayman who were given 50-50 chance by attending 
physicians, all the rest were pronounced out of danger. 


Tiburcio said that Bachelor Bus No. 112 was bound for Davao City from Mati, 
Davao Oriental, when it was ambushed by about 40 heavily armed BMA members. 


The other jeep involved in the simultaneous ambush was owned by the National 
Irrigation Administration (NIA) which was coming from Carmen, Davao del 
Norte, and was on its way to Pantukan town. 


The ambush site is about 90 kms northeast of Davao City. (PNA) 
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INTERNATIONAL FUNDING FOR COAL MINES 


Manila BULLETIN TODAY in English 2 Jun 82 p 24 


(Text) 


HERE'S good news for local coal 
miners. 


The Asian Development Bank 
(ADB) is drawing up a plan that will 
enable it to finance coal mining 
Operations in the country. 

It also intends to provide 
technical assistance to coal miners. 


Robert N. Bakley, ADB 
director of the industry . and 
development banks department, said 
the bank is discussing with national 
financing institutions how ADB 
funds could be channeled to private 
coal miners. 


Under the plan, loans may be 
obtained by coal miners to finance 
the importation of machinery, 
equipment and materials, Bakley 
said. 


The ADB may also provide loans 
to local coal miners, he further said, 
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to pay the fees of foreign experts. 

THE bank plans to provide 
technical assistance to coal miners in 
the preparation of feasibility studies. 

To facilitate the preparation of 
the studies, Bakley explained, the 
ADB is now discussing with the 
PNOC Coal Corp. an equipment 
leasing scheme under which diamond 
drilling equipment — acquired by the 
government coal firm with ADB 
funds — can be leased to private coal 
miners at reasonable costs. 


Bakley added that AJB will 
propose to the government the 
establishment of a mechanism that 
will set an equitable price for coal 
produced domestically. 


The pricing mechanism, he added, 
will include incentives to coal miners 
to increase production as well as 
offer benefits to industries that shift 
from oil to coal-fired engines. 
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BRIEFS 


CALATRAVA TERRORISTS PURSUED--Balolod City--The Negros Occidental PC command 
has launched an intensified campaign against three armed terrorist bands 
operating in northern towns in the province after discovery of the graves 
of 11 more murder victims in Calatrava, 183 kilometers north of here. 

Police investigators have sought the aid of the National Bureau of Investi- 
gation in exhuming the remains of the victims. Col. Francisco Agudon, PC 
provincial commander, said elements of the 334th PC Company have killed 
three terrorists and captured 12 others. The combined NBI-INP-PC teams 
recovered the remains of 10 victims in various barangays of Calatrava. As 

a result, murder charges were filed against 21 men before the municipal 
court of Calatrava-Toboso. The latest casualty in the government crackdown 
was Meypita Lachica, who was killed Thursday in a gun battle at the Lopez 
sugar mill in barangay Puraiso. The PC said Lachica, who had a standing 
warrant for murder, tried to disarm the security guard of the mill. The 
guard asked for PC reinforcements. Lachica's companions, however, escaped. 
(PNA) [Text] [Manila PHILIPPINES DAILY EXPRESS in English 1 Jun 82 p 2] 
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OPINION SURVEY DISCLOSES ATTITUDES ON PREM PERFORMANCE 
Bangkok SIAM MAI in Thai 22 May 82 pp 30-36 
[Article: “General Prem Tinsulanon, a Great Decline” ] 


[Text] The Institute of Social Research, Chulalongkorn University, in conjunction 
with the newspapers SIAM MAI and MATIPHUM, conducted a public opinion survey 

on the topic “General Prem Tinsulnon and Political Trends.” The journal SIAM 

MAI is reprinting this survey in detail in order to show the opinions of one 
group of people who have opinions about the prime minister and about the 
government's performance in various spheres. 


From the results of the survey shown in Table 2, it can be seen that 47.30 
percent of the people surveyed are dissatisfied with the government's handling 

of the economic problems; only 25.10 percent are satisfied with how the government 
has handled the economic problems. The sample of 1,000 people was composed 

of small merchants, employees, private and state enterprise officials, students, 
civil servants, policemen, soldiers and businessmen. The percentage of those 
dissatisfied with the government's handling of economic matters has increased 

by more than 50 percent [as compared with] that of those who are still satisfied 
with this government. 


In Table 3, which concerns expectations for the future, the question was: If 
General Prem Tinsulanon continues in office as prime minister, will he be able 
to solve the economic problems? The results are the same as before. That is, 
45.20 percent do not think that he will be able to solve the problems while 
only 22.00 percent feel that he will be able to solve the problems. This is 

a ratio of almost 2 to 1. 


Table 4 concerns p » Opinion about their standard of living under this 
government's administration. The number of those dissatisfied has risen somewhat. 
The survey results show that 39.30 percent of the people feel that their standard 
of living will decline while only 16.30 percent feel that their standard of 
living will improve. 


Besides this, the survey also asked about a proposal by one group, a proposal 
that has been in the news, to extend the term of office of the present government 
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and parliament another 4 years. The results of the survey show that 53.60 percent 
of the people do not agree with extending the term of office of the government 
and parliament. At the same time, only 16.10 percent agree with this proposal. 


Besides this, the people who expressed opinions in this survey expressed their 
views about having an elected prime minister. Table 9 shows that 56.30 percent 
feel this is necessary as compared with only 31.70 percent who do not feel 

that this is necessary. 


The people surveyed also expressed opinions concerning interest in the election. 
Of those surveyed, 72.50 percent said they were interested while only 16.10 
percent said that they were not interested. 


SIAM MAI feels that, even though only 1,000 people were surveyed, the results 
of this survey reflect on the administration of the government and reflect 
some of the mistakes made by the government as perceived by the people. At 
the very least, the data obtained from this survey should make the head of 








this government realize what his future decision should be concerning his political 


role. 
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showing the results of the 18th public cpinion survey on the topic 
l Prem Tinsulanon and Political Trends." The survey was conducted by 
e Institute of Social Research, Chulalongkorn University, in conjunction 
with the newspapers MATIPHUM and SIAM MAI. 21-22 April 1982 
able 1: The breakdown of the sample 

Number in the Sample 
Jccupational groups Men Percent women Percent Total Percent 











1. Small merchants, 118 47.20 132 52.8 250 25 
employees, workers 


2. Private and state 126 63.00 74 37.00 200 20 
snterprise officials 


Students 89 59.33 61 40.67 150 15 
4. Civil servants 66 44.00 B4 56.00 150 15 
Policemen, 94 $4.00 6 6.00 100 10 
soldiers 
6. Businessmen 91 60.67 59 39.33 150 15 
Tota] 58.40 416 41.6 1,000 100 
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THAILAND 


EUROPEAN COMMUNITY INVESTMENT PATTERNS NOTED 
Bangkok SIAM MAI in Thai 29 May 82 pp 34-39 
[Article: “The European Communities and Investment In Thailand"] 


[Text] Concerning his recent visit to Europe, General 

Prem Tinsulanon, the Thai prime minister, told the 

alumni association for [Thai] graduates of European 
schools about the many accomplishments in building 
economic and political relations. In one part of the 

prime minister's talk, he said thatthe English newspaper 
THE FINANCIAL TIMES had published a story concerning 

talks on the cassava problem. The story said that Thailand, 
which has been blocked on the European Common Market, won 
a victory in these talks. Concerning the truth of these 
statements by the prime minister about the successes, 

SIAM MAI is printing an analysis of the economic relations 
between Thailand and the European Communities. This 
analysis is taken from the journal SARUP KHAO SETTHAKHIT 
[Economic News Summary] published by the Thai Farmers' Bank. 
At the very least, this provides data that reflects the 
truth [about relations] between Thailand and the European 
Communities ard it allows us to see what the results of 

the prime minister's visit to Europe will be. 


The European Communities is composed of 10 member nations: Belgium, Denmark, 
France, the Federal Republic of Germany, Ireland, Italy, Luxembourg, the 
Netherlands, Great Britain and Greece. It is a joint institution composed 

of three organizations: the European Coal and Steel Community, the European 
Economic Community, or Common Market, and the European Atomic Energy Community. 


Thailand and the European Communities have had trade relations for a long 
time. In particular, some of the countries have a long history of trading 
and investing in Thailand. For the EC nations, the value of Thai trade does 
not reach 1 percent of the total value of trade of these countries. But for 
Thailand, the value of trade with the EC is 16 percent of Thailand's foreign 
trade. This is second only to the value of trade with Japan. 
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Thailand has imported goods from the EC at a continually increasing rate 

and in 1981 imports from the EC reached 12.7 percent of Thailand's total 
imports. The important items imported include machinery and parts, electrical 
equipment, electrical appliances, organic chemicals, iron, steel, chemical 
products, plastic goods, fertilizer, medicines and dairy products. 


But Thailand has had a trade surplus with the EC ever since 1976. The important 
goods exported to the EC include cassava, tin and textiles. These goods together 
account for 60 percent of the value of the goods exported to the EC. In particular, 
cassava alone accounts for 40 percent. Less important goods include rice, 

precious stones, frozen squid, tobacco leaves and canned pineapple. 


Besides the benefits that Thailand has gained from trading with the EC, Thailand 
has also received aid from the EC. This aid has included aid on the agricultural 
development and rural development fronts and aid under the program to solve 

the cassava problem. The aid from the EC comes from the Fund for Technical 

and Financial Aid to Non-Associated Countries. 


Another side of relations between Thailand and the EC is investments. While 

the markets of the EC are important markets for Thai exports, expecially 
foodstuffs, investments by these countries in Thailand are rather limited 

as compared with other countries even though many of these countries have 

been investing in Thailand for a long time and even though Thailand has attached 
great importance to foreign investment and has a rather liberal policy concerning 
foreign investment. 


Besides this, looking at the countries that are important investors here, 

which includes Japan and the united States, it can be seen that they are 

very interested in investing in Thailand. Along with this, while other important 
investors, which includes Asian investors, have continually shown a greater 
interest in investing in Thailand, European investors have not shown much 
enthusiasm for investing in Thailand. 


Since the EC is a large organization composed of many member nations in Europe 
and since some countries have played a role in investing in Thailand, there 
should be discussions concerning the investment situation of thess countries 
in order to set a clear path for investment by these countries. 


Investments By the EC 


Since 1960, which was the first year in which investments were promoted, 
the European Community nations have held shares in the activities that have 
received investment promotion. They have invested a total of 1,031 million 
baht, which is third among Thailand's important foreign investors behind 
Japan and the United States. 


Investments have been made in various types of activities. This group has 
shown the greatest interest in mining, metals and ceramics. Investments in 
these account for 35.8 percent of total registered investments by the EC. 
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Following this comes agricultural production activities, 10.4 percent, and 
service industry activities, 10.3 percent. Chemicals and chemical products 
and machinery and electrical equipment account for 8.7 and 5.3 percent respectively. 


However, if we look at European Community investments in the country, we 
see that investments are very limited. Only a few of these countries have 
invested in Thailand. These include Great Britain, West Germany and the Nether lanis. 


AS for the other countries, they have shown very little interest in investing 
in Thailand, even though they have long had trade relations with Thailand. 
This matter can be discussed country by country as follows: 


Great Britain 


This is the European Community nation that has invested the most in Thailand. 
It has invested in various activities that have received investment promotion. 
Between 1960 and 1981, it invested in 59 companies, investing a total of 
8,597.5 million baht with registered capital of 2,678.2 million baht. 


Of this registered capital, the share of Great Britain is 380.3 million baht, 

or 14.2 percent. Great Britain has shown greatest interest in mining, metals 

and ceramics. These activities have accounted for 31.4 percent of Great Britain's 
total registered capital. Next come service activities, which account for 

20.0 percent of the capital. 


West Germany 


This is another European Community nation that is an important investor in 
Thailand. Various activities have been promoted with investments in 26 companies 
totalling 2,451.5 million baht. Registered capital totals 518.3 million baht. 
West Germany's share in this is 111.6 million baht, or 21.3 percent. West 
Germany has shown greatest interest in mining, metals and ceramics followed 

by agricultural products or produce. 


The Netherlands 


This country has invested in promoted activities, investing a total of 8,141] 
million baht in 12 companies. Registered capital is 389.9 million baht; the 
Netherlands’ share of this is 300.8 million bhat, or 77.2 percnet. The Netherlands 
too has shown interest in investing in mining, metals and ceramics. It holds 

100 percent of the shares in Thailand Smelting and Refining Ltd, which is 

a tin smelting company, and holds shares of various proportions in other 

mining operations. Besides this, it also holds shares jointly with Belgium 

and other countries in artificial pewter production. 


The Netherlands is also interested in the agricultural industry. It has invested 
in theproduction of sweetened condensed milk and the production of oil from 
rice. And it is interested in industries producing electrical equipment 

and electrical appliances. In addition to the activities that have received 
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investment promotion, the Netherlands has played an important role in Thai 
industry. It has played a role in major activities in various types of 
industries. These include Thai Shell Ltd, the Thai Billingtan Company Ltd, 
Lever Brothers of Thailand Ltd and Philips Electronics of Thailand Ltd. 


France 


As of 1981, France had invested very little in Thailand. In investing in 
promoted activities, France has invested in five companies. Registered capital 
is 482.9 million baht, of which France's share is 197.4 million baht. France 
has invested mostly in textile activities. It has invested in the Thai Telon 
Polyester Company Ltd, which produces polyester fiber and filament thread. 
France's share amounts to 48 percent, or 192 million baht of France's registered 
capital. As for other activities, it is involved in the production of aluminum 
cables, copper and aluminum hydroxide. It also has interests in precious 

stones and hotels. 


Besides this, it has also invested in other activities, including the production 
of canned seafood, floor tiles and artificial flowers. All three of these 
activities have received investment promotion from the Investment Promotion 
Board, although operations have not commenced. A total of approximately 10 
million baht has been invested. The registered capital is 4 million baht, 

of which France’s share is 10 percent. 


Italy 


Italy has invested in Thailand but it has invested very little. It is involved 
in six companies in Thailand. It is involved in various types of activities, 
from brick production and hotel operations to the diesel engine industry. 

Of these, four of the companies have received investment promotion. One is 

a mining company while the others are involved in service activities. Italy 

is a rather small shareholder, holding shares totalling only 10 percent of 

the registered capital. 


Denmark 

Denmark has invested in a variety of activities, including the shipping business 
ind the agricultural industry. Several of the companies have been in operation 
for more than 10 yeras. These include the East Asiatic Group of Companies, 


the Christtiani and Nielsen Company Ltd, and the Kampsax Company. 


As for the two activities invested in by Denmark that have received investment 


promotion and that have begun o erations, one is an agricultural company. 
rhe shares held by Denmark amount to 99 percent of the company's 12 million 
baht in registered capital. The other company is involved [in the production 


of] machinery. Denmark holds shares jointly with Great Britain and Thailand. 
Denmark's shares amount to only 7 percent; Great Britain holds 58 percent 
ff the shares and Thailand holds 35 percent. 
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Besides this, there are two other companies that have been promoted but that 
have not begun operations. These companies are involved in mining, metals 

and ceramics activities and in chemicals. However, [we are] delighted that 
the government of Denmark has set up an Industrialization Fund for Developing 
Countries in order to promote investments in developing countries, which 
includes Thailand. 


Be lgium 


Belgium is interested in investing in the ore smelting industry. But it has 
invested very little in Thailand. The companies that Belgium has invested 
in that have received investment promotion include the Thai Present Company 
Ltd, which produces artificial pewter that is exported to European markets. 
It has invested 50 million baht. Registered capital is 15 million bhat, of 
which Belgium's share is 3.7 million baht, or 24.8 percent. Besides this, 
Belgium has invested in Thai-Belgium Industries, which .s involved in the 
cutting of precious stones. 


Hliowever, even though Belgium has invested very little in Thailand, it has 
begun to show greater interest in large-scale projects. At present, Belgium 
has joined in investing in the Phadaeng Industry Company, which is a large- 
scale zinc smelting project. Registered capital is 840 million baht. This 
project received investment promotion on 27 June 1981, but operations have 
not yet begun. Belgium's share is 30 percent, or 252 million baht. Besides 
this, it has invested 8.8 million baht in the production of polystyene, which 
received investment promotion. 


Luxembourg 


Even though Luxembourg is a small country, it is another European Community 
country that has invested in Thailand. It has invested in one company that 
has been promoted and that is involved in the production of chemicals. Total 
investments are 235 million baht and registered capital is 29 million baht. 
Luxembourg's share of this amounts to 24 million baht. 


A Few Opinions 


Looking at investments by the European Community nations, it can be seen 
that there are several prominent aspects: 


1. Investments by these countries are still limited. The inflow of capital! 

in the form of equity from the investments of these EC is reather small as 
compared with that of other countries. Fore example, the United States’ capital 
inflow in the form of equity reaches two-thirds of the total capital and 
Japan's is three-fourths. At the same time, Great Gritain's equity share 

is onlyone-half. The exeption is West Germany, whose equity share reaches 
four-fifths of the inflow capital. 
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This difference in the form of inflow capital probably reflects the level 
of confidence in Thailand's long-term prospects. In particular, political 
Stability is the most important factor. 


2. Investments by the countries in this group are often.investments made 

jointly with Thai shareholders or shareholders from other countries. Few 

hold ail the shares by themselves. Besides this, joint investments take the 

form of holding a minority of the shares. In approximately half of the companies 
that these countries have invested in, they hold less than 30 percent of 

the shares. 


However, even though they hold a minority of the shares, the shares have 

not been distributed among many [people]. This is different from Thai shares, 
which are held by many people. Thus, these shares held by foreigners play 

a rather [important] role in administration and decision-making. Besides 

this, the need to depend on [their] technical expertise has put more management 
power in the hands of the foreign shareholders. 


3. The activities that the EC are interested in investing in are usually 
industrial activities that they are experts in, regardless of whether it is 
mining, metals and ceramics, machinery and electronics, chemicals or service 
activities. However, these types of activities invested in by the EC usually 
emphasize replacing imports or meeting their own domestic market needs. 


This is different from other countries, including Japan, that are major investors. 
Japan is more interested in industrial activities for exports. For example, 
Japanese investments in the textile industry account for 45 percent of total 
investments. Thus, while domestic markets are saturated, the expansion of 
investments in order to -atisfy the domestic market needs of the EC will 

gradually show down. 


4. As for investment prospects in the next period, even though Thailand's 
large-scale projects in the near future will emphasize projects that invest 

in areas along the eastern coast, including projects connected with natural 

gas and other heavy industry projects, which the EC have industrial expertise 
in, because the United States and Japan will play a major role in these projects 
have a direct role in their completion and make the plans, it will be difficult 
for the EC to have a chance to invest in these projects. 


5. Besides the fact that the EC were late in becoming involved in Thailand's 
large-scale projects, looking at [what has happened] in the past period, 

it can be seen that investmetns by these countries came mostly from only 

two countries, Great Britain and West Germany. These two are the important 
investors in this group and their investments accounted for 40 percent of 
this group's investments. But compared with total foreign investments, this 
amounts to only 8 percent. Thus, it will be difficult for these countries 

to increase their investment role in Thailand in the near future. 


11943 
CSO: 4207/1102 
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THAILAND 


RTG URGED TO STAY OUT OF KHMER COALITION POLITICS 
Bangkok SIAM RAT in Thai 10 May 82 p 2 


{Article by Kasem Atchasai: “The Formation of a Khmer Coalition Government: 
An Attempt That Will Never Succeed” ] 


[Text] Things have been quiet for awhile, but things are now starting to get 

lively again. This refers to the attempt once again to hold a tripartite conference 
among Khmer leaders in order to find a way to establish a coalition government 

to create political bargaining power with the Heng Samrin group. Each side 

claims that it has the right to control Kampuchea. 


The two people who are making the most noise about this are Mr Son Sann, the 
leader of the Khmer [People’s] National Liberation Front (the free Khmers), 
and Prince Norodom Sihanouk, a person who behaves in accord with the Chinese 
proverb: “Fighters must know how to be flexible.” 


It will be recalled that several months ago, Mr Son Sann was “attacked” by 
China, which would not allow him to enter the country to meet Prince Norodom 
Sihanouk and Mr Khieu Samphan, because China was “repelled” by his equivocating 
about this and that. For example, his attitude was that he would not travel 

to Peking a8 Stipulated, hinting that he would ask that the Khmer Rouge reduce 
its demands in forming a coalition government. For example, he hinted that 

he might ask that certain Khmer Rouge leaders such as Khie’ Samphan and Pol 

Pot leave Kampuchea or that he [Son fann] be made prime minister and that 

most of the cabinet positions be given to his men. In the end, this attempt 

to hold this tripartite summit conference failed. This greatly pleased Vietnam, 
the country that is supporting Heng Samrin. 


When this bargaining game with China failed, Mr Son Sann seemed to regain 

his senses somewhat. Thus, around the end of April, he travelled to Kuala 

Lumpur to open negotiations with high-ranking Malaysian officials and stated 

that he would like to hold a tripartite Khmer summit conference in order to 

form a coalition government and establish patriotic forces to oppose the Vietnamese 
forces in Kampuchea. 
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Malaysian government was very pleased, saying “hold a conference anytime 
want to. We will be glad to arrange a meeting place.” 


when asked whether or not he is willing to change his original position 
allow all sides to serve as equals in a coalition government, Mr Son Sann 


“7 


lies with many reservations, saying “lets just wait and see.” 


fy 


Sann's standards for jcining the coalition government follow those of 
S an important body in finding a solution to the Kampuchean 
uSing political methods that are in accord with the United Nations’ 


Olution that has called for the withdrawl of foreign troops from Kampuchea 


for allowing the Kampucheans to decide their own fate. 


a condition set py Mr Son Sann is that he must have greater power than 
ther factions. This has caused the Khmer Rouge, whichhas put much money 
-‘ffort into opposing Vietnam, to think hard. And in the end, they wili 
ably not be able to please Mr Son Sann even though the Khmer Rouge hopes 

nave the support of the other factions in order to direct the expulsion 


Vietnam in accord with the goals. Thus, the Khmer Rouge ‘s hesitating and 


not know what to do. Because if it gives in to Son Sann, this would amount 
jiving its gains on the battlefield to its former enemy. But the Khmer 


igeé cannot refuse either since it needs support forces. 


, both Son Sann and Khieu Samphan must try to compromise. But how much 
>an compromise also depends on those who back Son Sann and on those who 
the Khmer Rouge. 

for Prince Norodom Sihanouk, it looks as if he received some sort of signal. 

t week, he hurried from his home in Pyongyang to Peking. 


he arrived, he immediately told the mass media that, concerning the formation 


a tripartite Khmer ition vernment, whatever the other two Khmer factions 


[0a l go 
ree to will be all right. He does not want to bargain for anything. 


ince Norodom Sihanouk said that he will not attend if the summit conference 


neid somewhere else besides Peking or Pyongyang. 


erning what he said, internal news sources said that the reason for saying 

was not because Prince Norodom Sihanouk is “tricky” or is up to any tricks. 
her, at present, he is “broke” and cannot go anywhere unelss China or North 
ea pay his expenses. 


for the Khmer Rouge, they are quiet at present and have not expressed an 
ltude. The same is true for China, which is an important sponsor. But it 
od that they will definitely react in the near future since they 
w that they cannot sit by indifferently since the day is fast approaching 


etnam will propose that the Kampuchean seat in the United Nations be 
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Concerning this movement of the three Khmer factions, it appears that Thailand 
is taking a great interest in this just as before. Otherwise, Air Chief Marshal 
Sitthi Sawetsila, the minister of foreign affairs, would certainly not have 
flown to Peking to meet with Prince Norodom Sihanouk. 


Thailand's attitude in the past has been one of trying to promote a policy 
of forming a Khmer coalition government. The hope has been that this will 
lead to Vietnam being expelled from Kampuchea. 


Thus, Heng Samrin and Vietnam have simply charged that Thailand is supporting 
the Khmer Rouge. 

Concerning Thailand's standpoint on this matter, frankly, [I] am sometimes 
afraid that we have gone too far. 


Actually, if a coalition government or a tripartite Khmer patriotic united 

front can be quickly established, this should be very good news. But has anyone 
ever thought about how violent the war in Kampuchea will become once this happens 
and about who the three Khmer factions will turn to for help if not Asean, 
particularly Thailand? Won't Thailand be drawn into the war too? 


Actually, it would be just as well to let this matter [the formation of a 
coalition government] remain unsettled. Then, Thailand would not have to get 
too involved. Whoever wants to fight on can go ahead and do so; we could limit 


our involvement to providing support only. 


I don't know whether anyone else feels differently or not. 
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THAILAND 


SOLUMNIST COMPLAINS ABOUT LAO ATTACKS, THAI RESPONSE 
Bangkok BAN MUANG in Thai 7 May 82 p 5 

Ta Mo Lo column: “Compromise Between the Two Sides -- Where Can It Begin?” 

Text] I can guarantee you that all Thais are angry about the matter of Lao soldiers 
firing on a Thai MROU boat, which resulted in some of our officials being severely 
wounded and killed. 

Laos has acted as if MROU boats are practice targets that Laos can fire on 
any time it wants. When they fire on our boats, we suffer casualities, boats 
ire damaged and Laos does not have to take responsibility. They have not even 


expressed any sincere “regrets.” 


Each time, Laos denies or only partly admist that it was guilty or it puts 
the blame on Thailand. 


It looks as if the Thai government is going to be very gentle with Laos. 


At most, it closes the border and stops trade, but then soon yields and reopens 
the border to trade. This has happened time and time again. 


The local joint Thai-Lao border committee has only “winked its eye.” It cannot 
io anything or solve any of the problems. This committee is rather close to 
the events, but it can only shake its head tiredly. I do not know why thi: 

Ls ) 


speaking frankly, this has made me really angry because our MROU boats are 
like practice targets for Laos. If they want to fire on them, they do. 


The Thai government ist accepts this because Thailand feels that Laos is a 
fraternal country. 

ncerning this, a per n told me why it is so important that MROU boats g 
ind patrol the Mekong River and thus become targets for Lao: 
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I wil! repeat what he said. He said that there are several reasons why MROU 
boats must take the risk of patrolling the Mekong River: 


l. They must do this to prevent the smuggling of illegal goods and to prevent 
Lao people from fleeing into our country. Because, Thailand is suffering greatly 
already from the present number of Lao refugees. 


2. They must stop the transport of soldiers, weapons and men from Laos to 
the communist terrorists in the north and northeast of Thailand. 


Everyone knows that some organizations in Laos are supporting the communist 
terrorists in the north and northeast. Thus, we must watch things in order 
Oo protect ourselves. The intent is not to harm Laos in any way. 


3. The MROU boats are there to “stop” the “bad people” in Laos when they have 
the urge to fire rounds into Thailand. The MROU boats swoop down and protect 
he Thais and give the Lao people over there something to worry about. 


Every time that this happens, the Lao commanders try to cover up their mistakes. 
They turn a small matter into a major issue, as if it were an international 
problem. Tension arises and there are disputes. Sometimes this occurs because 

f a single drunken soldier. 


Sometimes the local officials are aware of all this but once things get started, 
it is difficult to say anything. 


yncerning the things that I have related here, I did not write them by myself. 
A friend who is a reporter and who has had experience in this told me about 


Little Laos is bigger than a general. 
I do not believe that the high-ranking people in either Laos or Thailand intend 
to destroy each other. The things that have constantly taken place (in which 


Thailand has suffered every time) have been caused by the stupidity of a few 
low-ranking people who are irresponsible. 


But this problem must be solved in order to bring about a lasting peace along 
the Mekong River. Normally, things are peaceful here, and the people on both 
inks are brothers. The way to bring about peace is for both Laos and Thailand 


to withdraw the same distance and create a “zone of peace.” Neither side should 


have war weapons here. Those on the right bank should not have Russian patrol 
boats while those on the left bank should not have MROU boats. There should 
only be Thai police on this side and Lao police on that side and a “peacekeeping” 


‘ommittee to discuss things. 


But this can only come about when certain organizations in Laos stop providing 
upport to the communist terrorists in the north and northeast of Thailand. 


> 
e 
~ 
a 
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THAI LAND 


‘IAL DEMOCRAT PARTY CHIEF ANNOUNCES ELECTION PLANS 
Bangkok PHYA KHRUT in Thai 7 May 82 pp 3, 14 

latacal Secrets column by “6 October”™] 
Text \% democratic fire is raging. 


Various political parties are preparing for the election to be held in 
April 1983. Some parties have held conferences to elect a party head and high- 
inking leaders. Admidst conflicts, agreements have been reached. 


‘erning the Social Democrat Party of Colonel Somkhit Sirisangkhom, there 

ive been reports that this party too is making preparations for the election. 
"At present, we are gathering the 5,000 members as required by law and will 
oOlonel Somkhit to PHYA KHRUT the day before yesterday. 


~ 


nm register,” said 


ne] mkhit stated that his party will probably hold a conference sometime 
next month in order to elect a party leader, deputy party leader and other 
idministrators. At present, the high-level members who are considering [running] 
for party administrative positions include Khlaeo Naropti, Suri Phuwaphan, 

m Buakhieu, Prasoet Loetyaso and Chan Kaeochusa. 


electing a party administrative committee, we will go ahead and open 
irty branches throughout the country,” said Colonel Somkhit. He also said 
that the party will seek new members continually, including people to run 


for MP in the name of the party. Thus, there must be at least 160 people. 


erning the election within the party of Colonel Somkhit, from what ha: 
erved, no major problems should arise, as happened in other parties. 
xample, in the Democrat Party, the Social Action Party and the Thai Natior 


ity, there were major conflict between some party members. 
At a time when the Social Democrat Party is building itself up and developing 
if, lonel Somkhit will certainly be elected as party leader. 
will run for MP,” stated Colonel Somkhit. “I will run in Udorn Thani.” 
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And what aoout money to help the party? 


“That is a serious problem for us. We will try to let the members help themselves, 
with the exception of those who are really in need. We may be able to provide 
money to pay the candiaate fees and to pay for printing leaflets,” said Colonel 
Somkhit. 


also said that, at present, the party is carrying on various activities 

in order to earn money for the party. For example, the import-export activities 
that are being engaged in should bring in money with which to carry on party 
activities and help some members. 


Besides this, we collect 20 baht per month from each member,” said the leader 
of the Social Democrat Party. 


his money will be used to carry on various party activities such as public 
service, legal and nursing activities. Money will also be spent to have party 
activists go and explain the party's policies to the people in the various 


inp- le? 
i ¢ AlLiITIES. 


The Social Democrat Party was born when the Socialist Party of Thailand and 
the Socialist United Front Party were dissolved and [the members] joined together. 
At present, the party has formed a "Social Democrat Youth” unit in order to 

se it to help expand the party's base and to build a foundation in order 

to ensure party development in the future among the youth organizations. Usually, 
it is students who form organizations and they can administer things freely, 
ising the policies for guidance. 


‘olonel Somkhit has great hopes for the 1983 election. He stated that at least 
15-20 members of his party will be elected. 


"My party will not fight for election with money. We will fight those parties 
i : i 
making the people understand that buying votes will destroy the democratic 


tem and the nation. 


In waging such a campaign against those who have money, there may or may not 
be problems. We have achieved results before,” said Colonel Somkhit. 


the political parties shows that democracy is definitely blossoming. 
Even if these fights are not too clean sometimes, this is still better than 
having a military dictatorship. 


"At present, we have assumed that there will not be a coup and that there 


will definitely be an election. But if something occurs to prevent this, this 


, 


will be outside our control." 
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ies, even though the smell of a coup is in the air now, I do not think that 
anyone; will dare to go against the wishes of all the democratic people who 


want to gradually build a modern political system with the political parties 
serving as the foundation. 


It is very hot in April. But it will be hot because of the flames of democracy. 
Please do not misunderstand and think something else. 
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THAILAND 


BORDER TRADE RESTRICTED TO PUNISH LAOS 
Bangkok MATICHON in Thai 18 May 82 pp 1, 12 
(Article: “Small Traders Prohibited From Crossing the Mekong River"™|] 


[Text] It has been revealed that at a meeting of the Thai-Lao border committee 
concerning the matter of Thai MROU boats being fired on, Laos has admitted 
that it was the one who fired. 


On 17 May, a high-level official in Nakhon Phanom Province told MATICHON about 
the talks that were held by the provinciil-echelon Thai-Lao border committee 

in order to discuss the matter of a Thai MROU boat being fired on at Ban Napon 
Noi in Mukdahan District, Nakhon Phanom Province, on 26 April. He said that 

2 weeks ago, Lao officials in Savannakhet sent a note to the governor of Nakhon 
Phanom Province admitting that, concerning this matter, Lao soldiers had fired 
on the Thai MROU boat first. They did this because the MROU boat had captured 
two Lao policemen who were on patrol in a row boat to maintain safety. 


The same high-ranking official stated that after this took place, the National 
security Council and the Ministry of Interior implemented a policy of resolutely 
refraining from closing the border. This was done because it was feared that 
Laos would use the closing of the border to make it seem like a big country 

was bullying a smaller country, which would tarnish Thailand's image in the 

eyes of other countries. 


However, even though the border will remain open, the province has prohibited 
Thai merchants from crossing the border and selling goods in Savannakhet. 

mly goods from companies that have contracts will be allowed to pass through 
to Laos. This will put indirect pressure on the Lao government to admit its 
mistake since the amount of goods that will be allowed to pass will not be 


sufficient to satisfy demand. 


This high-ranking official also stated that this policy has made the smal] 
traders very unhappy because they do not think that this is fair. Concerning 
this, the Lao side is well aware of the weakness that has caused the provincial 
officials to be hesitant. And there have been reports that the smail traders 
ire joining together in order to make demands. 
11943 

4207/99 


71 








THAILAND 


CONCERN VOICED OVER 1983 BUDGET 
Bangkok MATICHON in Thai 21 May 82 p 5 


[Article by Sangsit Phiriyarangsan, Chulalongkorn University Social Research 
Institute: The 1983 Budget, Is It For the Military Or For the People?"] 


Text] In a statement by General Prem Tinsulanon, the prime minister, to 
parliament in which he requested support in the preparation of the 1981] 
budget, one section states that “this government has set a general goal in 
the administration of the economy. That goal is to raise the people's standard 
of living and to reduce the existing differences.” 


One year later, the same prime minister asked parliament to approve the 1982 
budget. One section in this statement concerned poverty in the rural areas: 
"Some areas, especially remote rural areas, hve not received any benefits 
from the development. Almost one-fourth of the poeple in the country are 
living at the poverty level and cannot support themselves.” 


And just several days ago, in an interview with the mass media, General Prem 
said that poverty is a very important problem for Thailand. There are presently 
about 10 million Thais living in abject poverty and most of them live in 

rural areas. 


What Is the Policy In Preparing the Budget? 


Based on the interview statements that have been compiled by Mr Trairong 
uwannakhiri, the government spokesman, it can be said that the 1983 national 
budget was prepared with at least two goals in mind. The first is to preserve 
the monetary and financial stability of the country. The second is to create 
» balance between development and the stability of the economic system in 
general. 


During an interview, Mr Sommai Huntrakun, the minister of finance, stated 


that the “budget appears to be somewhat austere since we have to be frugal.” 
This shows that Thailand's 1983 budget has been limited and that the amounts 
allocated are not in accord with the expenses. This is because it was not 
possible to collect taxes last year in accord with the stipulated targets. An 
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important ceason for this was the world economic recession, which led to 
a slowdown in Thailand's general economy too. 


Thus, it looks as if the main goal of the policy in preparing the 1983 budget 

is to preserve the country’s general economic stability. The thing that is 

worth noting is that, in preparing the new budget, the government did not 
mention the goal of eradicating or reducing poverty among the people in general, 
even though General Prem has constantly talked about fighting poverty. 


A Budget That Is More For the Military Than It Is For the People's [Economic] 
Well-Being 


On 1l May, the government spokesman stated that the cabinet has issued a 
resolution accepting in principle the 1983 budget and approving budgetary 
expenditures of 177 billion baht. This is a 9.9 percent increase over last 
year's budget. As for revenues, it is expected that revenues will total 151 
billion baht from commercial] taxes and other sources. Another 26 billion 

baht will be borrowed from domestic sources and tréasury reserves for a total 
income of 177 billion baht. 


Concerning this 9.9 percent increase in the budget over last year's budget, 
when this is compared with last year's rate of inflation of 10 percent, it 
can be seen that, in real terms, the budget has not increased. The question 
is, with this limited budget, what has the government chosen to spend the 
money on? 


The thing that can be seen clearly is that the government has chosen to give 
precedence to national security rather than other problems. From the table, 
it can be seen that the budgets for national defense and internal security 


together total 45,065.8 million baht, which is 25.4 percent of the total 
budget. In the new budget, the government has increased the budget for maintaining 
internal security 16.8 percent and it has increased the national defense 


budget 12.1 percent. 


This can be compared with the 2.9 percent increase in the budget for the 
economy. It can be seen that General Prem Tinsulanon, the prime minister, 
minister of defense and former RTA CINC, still attaches more importance to 
presrving national security than to solving the economic problems in general. 


At present, it is probably impossible to find anyone with figures showing 

how efficient this budget sector is. Thus, doubts will probably arise concerning 
the suitakility of this budget or about whether it is in line with the economic 
Situation of the country, which is in a very bad state. 


It is certain that the people who have to pay increased taxes to the government 
every year will not be satisfied with a budget whose results cannot be assessed. 
If this is the case, aren't the national defense and internal security budgets 
retarding the development of production efficiency and society in generai? 
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A Depressed Economy; Few People Are Benefiting 


Those who pay taxes to the state probably expect that the state will try 

to prepare a budget in an efficient way and they probably consider the benefits 
that the state can provide them in return as appropriate. However, it seems 
that, this year, the people who earn their living in various ways have negative 
rather than positive expectations when they see the structure of the new 

fiscal budget. This is because, while the economy in general has clearly 

been deteriorating since the beginning of the year, that part of the budget 
concerned with the economy has, in real terms, declined greatly. 


The thing that is very worrisome at present is that, while the private sector 
iS in a very depressed state, the government does not have the ability to 
increase expenditures and has even reduced spending. This may cause the economic 


system in general to deteriorate even more. This is something that can be 
jiscussed. 


Another thing is that, if it is assumed that the government is really sincere 

about increasing the amount of money budgeted, in real terms, to a level 

higher than last year (regardless of what method the governmamt uses to obtain 
this money) but prepares the budget with. it holding to the principle of efficiency, 
will people in general in society benefit or will only one small group in 

society gain most of the benefits? 


hus, with the original budget in real terms, if the government's administration 
is improved so that there is greater efficiency, there will be greater benefits. 
The problem is that, at present, there is no sign from the government that 

the administration will be improved any time soon. 


By uSing a tighter policy (such as by reducing the construction budget) every 
year, it is expected that the unemployment problem will grow worse this year. 
Also, because the budget for rural development has not increased at all, 

this will lead to the income inequality between those in the cities and those 
in the rural areas growing even worse. However, the 19 and 15 percent increases 
in the public health and education budgets respectively are only moderate 
increases as compared with those for other sectors. These budgets will help 
narrow the gap in society somewhat and they are important for developing 

the human resources in the country, especially in the long term. 


ne aspect of the budget that is very alarming is the allocation for loan 
repayments, which is the fourth largest slice, or 15.3 percent, of the total 


skiget. This budget sector also shows the largest percentage increase, 29.2 
percent, a8 compared with other budget sectors. The 1983 budget for loan 
repayments is 27,150.3 million baht. When this is compared with the budget 
for this same sector 10 years ago, in 1973, when the budget for this was 
AL. .6 million baht, it can be seen that the debt ceiling has risen 23, 349.7 


million baht, or 614.37 percent. This is a very rapid increase. Concerning 
thi budget, the more that is needed for repaying foreign loans, the greater 
the danger to the ountry in general. 
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The fiscal 1983 budget divided according to expenditures and compared with 
fiscal year 1982 (millions of baht) 


(¢ equals increase) 


Sector Fiscal 1982 Fiscal 1983 (- equals decrease) 
Amount Percent Amount Percent Amount Percent 

Economy 32,857.0 20.4 33,822.77 19.1 +965.7 +2.9 

Education 32,364.6 20.1 37,228.9 21.0 4,864.3 +15.0 

Nationa] 31,617.6 19.6 35,454.2 20.0 +3,836.6 412.1 

je tense 

Loan 21,008.5 13.0 27,150.3 15.3 6,141.8 +429.2 


repayments 


Publ i 6,395.2 4.0 7,611.6 4.3 1,216.4 419.0 
neaith 
Publ is 10, 330.3 6.4 10,888.5 6.3 +558. 2 +5.4 


tilaties 


Internal 8,231.3 5.1 9,611.8 5.4 +1,380.5 +16.8 
ecurity 
weneral 4,309.0 2.7 5,325.8 3.0 #1,016.8 423.6 


rdministration 


ther 13,886.5 8.7 9,906.2 5.6 -3,980.3 <-28.7 


rotal 161,000.90 100.0 177,000.0 100.0 +16,000.0 +9.9 
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wmmary 
The government has issued the Fifth National economic and Social Development 
Plan. One important element in this plan is the intention of waging a battle 
against the many poverty-stricken zones in the rural areas. This has generally 
been praised. 


srprising thing *nat has happened is that, in preparing this budget, 
onsideration was giv n to the balance between development and the stability 
f the economic system in general, which is of significance for considering 
the economic growth rate. Even though the government has summarized the mistake: 
tf the Fourth National Development Plan, saying that too much attention was 
jiven to economic growth as compared with income distribution, which is incorrect, 
joes not look as if those who are running the country or the government 
pokesman will mention the policies in parparing the budget aimed at hitting 
the targets for just income distribution in society as the fifth Plan has 


ie this, budget preparations have attached greater importance to non- 
production sectors, Or sectors that do not benefit the economy, that is, 

itional decense sector, than to the economic sectors even though the 

my in general is facing great difficulties. It seems as if more attention 
is being given to setting annual targets for numbers of reservists, thahan 
phran irregulars, Regional Security Volunteers, Volunteer Defense Corp member: 
ind mn in the various regions than is being given to setting targets for 
tipulating minimum prices for the crops of the farmers, who are the ones 
wi! ulder most of the burden in the country. 


If the government focuses exclusively on collecting taxes from the people, 

is the minister of finance said in an interview -- “in collecting taxes, 

we will establish revenue zones and localities and divide the zones in carrying 
the activities; we will divide the zones street by street and collect 

taxes from all the stores” -- rather than focusing on preparing budgets that 

ure reasonable and efficient in administering the national budget, which 

would benefit the people in society in general, the discouragement of the 

taxpayers and the tensions and confiicts among the people in society will 


mtaigr ially increase 


76 








THAILAND 


MILITARY FIGURES DOMINATE RAILWAY BOARD 
Bangkok DAO SIAM in Thai 19 May 62 pp l, 2 


[Article: “Thienchai Appointed As Chairman of the Railway Board. The Cabinet 
Has Appointed a New Board”| 


[Text ! The cabinet has appointed a new State Railway of Thailand board in 
order to improve railway affairs. It also approved the 1982-1966 National 
Economic Development Plan. Thienchai has been made chairman of the board. 


On the afternoon of 18 May, Mr Montri Phongphanit, the deputy minister of 
communications, told reporters at parliament that at a cabinet meeting held 
earlier in the day at the government house, a meeting chaired by Genera] 

Prem Tinsulanon, the prime minister, the cabinet passed a resolution to replace 
the present executive board of the State Railway of Thailand. The new members 
of the board are: 


1. Lieutenant General Thienchai Sirisamphan, the head of the Territorial 
Defense Department and the [new] chairman of the board. 2. Mr Manat Khowanit, 
the deputy undersecretary of the ministry of communications. 3}. Police Lieutenant 
General Prakop Wiraphan, the commissioner of the Central Investigation Bureau. 
4. Mr Sunthon Sathienthai, the comptroller general of the Comptroller General's 
Department. 5. Police Major General Chatchai Upaphong, the assistant inspector- 
general of the Police Department. 6. Major General Wichit Wichitsongkhran, 

the director of the Directorate of Logistics. 7. Mr Bodi Chunnanon, the deputy 
director of the Office of the Budget. Because of his position, Mr Thawat 
Saengpradap, the railway director, is also a member of the board and the 
secretary. 


Mr Montri Phongphanit also told the reporters that the term of the new board 
established by the cabinet will run for 3} years. This new railway board was 
established because the term of the old board expires in just 5 more months. 
However, the 1982-1986 National Economic Development Plan stresses projects 

to improve rail transportation rather than other forms of transportation. 

Thus, it is essential to make plans accordingly in improving railway activities 
since fuel oil prices may increase in the future. Besides this, construction 

in Other sectors has been cut back. 
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’ RCE ARTY MAY HAVE 7 ISBAND 
- 9 7 ** r ce aa ~~ + , ,_* 
KO} AM RAT in Thai 20 May 682 pp l, l1é2 


[Arti The New Force Party May Disband. There Are Not Enough Members 


Kt The New Force Party is considering its position in fielding candidates 
the next general election. The party leader has disclosed that the party 
be disbanded if it is not possible to field candidates in accord 
“ e regulations. He said that several parties, including the National 


m racy Party, hac shown an interest 
t , 19 May, the Bt anniversary of the founding of the New Force Party 


wa elebrated at the Imperial Hotel. Attending the anniversary party were 


terview with a reporter, Mr Somwancg Sirichai, the leader of the New 


w* 


roe irt tated that the New Force Party will join the debate on the 
: nfidence in the government. It will send Mr Suthep Wongkamphaeng, 
m Korat, and Mr Bunruon ThawonsSawat, an MP from Khon Kaen, to cooperate 


, t at mn the lack of confidence include the matter of 
t f igning a fue, il contract with Saudi Arabia at 
that are higher than world market prices, the matter f the Ministry 
tior being unable t SOive the problem of tate enterprises, 
‘ tate Railway of Thailand, the Transport mpany and the Metropolitan 
. : , ‘ ri ; j < oc na ‘ he mat ter r err ing + is Mir str 
t Affanrsr whict peopie 11 t re ; jiate uf nicag we re 
t ne trad [ atter matter) ha amaged the country's 
t tf wOrid, but the Ministr f Foreign Affairs has not investi- 
4 ane ' wre ¢ 
the New For art : aid that, after tt , the part will 
rt mak reparati ror tne eilectior It wi fic : mar 
7 t But there are still financial ff. tie r ft 
} : ict nm togetner, the part nm wir at east 
P if a . hs , > 4 a rthre . © e re iail } v? K Ae 
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the part is very weak there 
T reporter asked whether the party would join with other parties. Mr Somwang 
, = } : — . ot a -~ yy 7 } 7 : = 2 
replie that every party had made contact asking them to join. But at present, 
the will probably not join with any other party. But as the time for the 
> + a rmrmaaew nea Cc _ + ? * ry - ya Qf + sila -~ did c_< , ~ omy =! . > 
4 i3 approaches, a4 sit party cannot 1i1eic anci ates aii alt rc wai 
t tipulations, it will be disbanded and members will be free to go joi 
party the want. 
leader of the New Force Party also criticized the constitution, saying 


it the law that has been promulgated poses obstacles for the small political! 
irties. At present, the large parties can survive because of the economy. 
[It 1 like an investment. 


Mr ithep Wongkamphaeng, the secretary-general of the party, stated in an 
terview that the next leader of the party will probably be Mr Somwang Sirichail. 
porter asked about drawing Dr Athit Urairat into the New Force Party. 
Mr ithep said that this depends on whether Dr Athit decide to join the 
New force Party or the National Democracy Party. But from what he has seen, 


a 


Kriangsak has expelled Mr Thawit Klinprathun and Mr 


| 
+ 
™ 
; 
~~ 


Athit to join the National Den racy Party. 


3 . : _— . ce ont ? 14 - . 
r : re the New Force Party will hold a nation-wide par , acu 





This aucusS wiil elect a party executive committee. At present, 


aS approximatley 7, members nation-wide. This is more thar 
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is, the large parties, which the businessmen and investors have joined, ee 
always have the advantage. At the very least, they can field the required 
ymber f candidates as stipulated by law. And when much money is investec, 


S| 
’ 


As for the second point, the large parties with money can easily find peop! 
run in the name of the party since there are many people who have the 
tential of becoming politicians but who lack resources or who are well 


Thi : ziven rise to a new occupation, that is, “politician for hire. 
veryone is running around searching for a party with money. These partie: 
are be ming even larger, their image i: improving and they have an even 


jreater chance of winning the election. 
t their fate and luck that has allowed them to make such progress. 


it if you ask someone why he has joined this particular party (referring 
t : large part , he will say that his ideals are in harmony with those 
f the party. But the real thing is that if he joins this party, he will 
jreater chance of becoming an MP. 


t r phenomenon that nfirms this is that even people who once belonged 
t mall parties with wonderful ideals (they used to say this during that 
riod) havé ir ne and ined large parties (with money) and they will rur 


MP in the name r tnese parties. 


people are leaving the small parties. By the time of 


rai electior if there is one) probably few of the small partis 


, f 
t rieia incidate 
as -~ 7 | 
,» tna j i.W ay nave two or three f{ iticai partie lett 
ther cer rat yuntrie 
t there is the questior f whether the person who has ahandored a smail 
na ined a large party just wants money to run for MP and a greater 
’ \ , mb. 
t Oe me Mi r whether he is thinking of something else. This 1 
| 
} tion tnat 1 laffacuit to answer. 











THAI LANL 


N71 POLICY--Mr Kasem Suwannakun, the minister of the Trace 
iversities, issued a notice on 18 May. The notice stated that 
sities and colleges are to extend the time limit for admitting 

oO lost their status because of the events of 6 October 1976. The 
for their return is to be extended to the end of school-year 1982. 
of this is to give these students a chance to return to their 
their former status without having t pay student fees or any 


‘oncerning allowing students to study because f the events of 
976, thi joes not include students who have failed their examinatior 


peen expelled for disciplinary reasons. One condition is that 
ake a test before being allowed to take a class. And the ISOC 
ormed so that it can conduct an investigation on the legal aspects 


1kOk [AM MAI in Thai > May 82 p 8) 11943 
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